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Cooperatives can empower the marginalised, says Shah

ooperatives can empower
the marginalised, says Shah

Umbrella Body
Of Urban Co-Op
Banks Launched

Vishwa.Mohan
@timesgroup.com

New Delhi: Union home
and cooperation minister
AmitShahonSaturday inau-
gurated an umbrella organi-
sation — National Urban
Cooperativem Finance and
Development Corporation
(NUCFDC)—forurban coop-
erative banksand pitched for
having such banks in every
city across India in a time-
bound manner.

Underlining the impor-
tance of cooperatives, Shah
said data alone cannot be a
parameter of the country’s
development and that there
should be active participa-

Amit Shah pitched for having
urban cooperative banks in
every city across the country

tion of people to drive nation-
al development. Coopera-
tives can empower even the
most marginalised to con-
tribute meaningfully, he said.

The body, received a cer-
tificate of registration from
RBI to operate as a Non-
Banking Finance Company
(NBFC)and willactasa Fin-
Tech company and serve
both large and small banks
in the cooperative sector.

Besides, it willbeallowed
to operate as a Self-Regulato-
ry Organisation (SRO) for
the cooperative banking sec-
tor. Atpresent, thereare over
1,500 scheduled and non-
scheduled urban coopera-
tive banks (UCBs) in India
with a total number of
branches exceeding 11,000.
These banks have a deposit
size of over Rs 5.33 lakh
crore and total lending of
more than Rs 3.33lakh crore.

Calling NUCFDC a neces-
sity of time that marks a new
beginning of self-regulation,
Shah said the development
of UCBs in the country will
increase manifold after the
formation of this organisa-
tion. He also spoke about the
importance of adhering to
all regulations of RBI to en-
sure credibility of such
banks in the cooperative sec-
tor. “If we fail to do so, we will
not be able to sustain in the

competition in the times to
come,” he said.

The body will prepare
small banks for compliance
with the Banking Regulation
Act. Shah suggested this
would help in expansion of
credit societiesand UCBs.

Since many of the UCBs
have constraints related to
technology platforms and
difficulties in offering mod-
ern banking services to cus-
tomers, NUCFDC is expect-
ed to provide various facili-
ties to small banks through
technological upgradation,
facilitating dialogue be-
tween banks and regula-
tors, and working on im-
proving communication.

Referring to the umbrella
body as a gateway to solve all
problems, Shah said this or-
ganisation would be a securi-
ty shield for small banks,
which will increase the confi-
dence of depositors.
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Shah launches NUCFDC, targets to establish one UCB in each town

Shah launches NUCFDC, targets
to establish one UCB in each town

OUR CORRESPONDENT

NEW DELHI: Cooperation
Minister Amit Shah on Sat-
urday launched the National
Urban Cooperative Finance
and Development Corpora-
tion (NUCFDC) and asked the
umbrella body to set up one
urban cooperative bank (UCB)
in each town.

He also said urban coop-
erative banks should upgrade
themselves to provide ATM
facility, credit/debit cards, clear-
ing system, maintain SLR (stat-
utory liquidity ratio) limit and
refinancing.

NUCFDC has received the
RBI approval to function as a
non-banking finance company
and a self-regulatory organisa-

tion for the urban cooperative
banking sector. After launch-
ing NUCFDC, Shah said, “After
20 years, NUCFDC has been
established. This is the need of
the hour. I am happy the RBI
has given approval for this.”

‘The minister said he felt the
absence of an umbrella organ-
isation when he had an oppor-
tunity to work with National
Federation of Urban Coopera-
tive Banks and Credit Societies
(NAFCUB) when there was a
crisis in Gujarat. Some urban
cooperative banks would not
have suffered losses if there was
NUCFDC, he added.

Shah mentioned that there
were several deliberations and
even reports, including from
the Vishwanathan Commit-
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tee emphasised the need of an
umbrellabody for urban coop-
erative banks. “I am confident
there will be multi-fold growth
in the urban cooperative bank-
ing sector with the setting up of
NUCFDC,” he added.
Highlighting the wider role
of NUCFDC, Shah said urban
cooperative banks have been
operating in India for a long
time, but could not grow rap-
idly even though they can play

akey role in the country’s eco-
nomic growth, he said.

For UCBs to grow and
survive, they should upgrade
themselves and follow the RBI
guidelines. The main objec-
tive of NUCFDC should be to
help urban cooperative banks
adhere to the Banking Regu-
lations Act and bring profes-
sionalism in their work, the
minister said.

Like other commercial
banks, Shah said urban coop-
erative banks should provide
ATM facility, credit/debit cards,
clearing system, maintain SLR
(statutory liquidity ratio) limit
and refinancing.

“I believe for small banks,
NUCEFDC is a ‘suraksha kavach’
(safety net),” he said. There are
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more than 1,500 urban coop-
erative banks with 11,000
branches and a deposit of Rs 5
lakh crore across the country,
he added.

The minister said NUCFDC
should achieve its target paid
up capital within a year and
not depend on others. National
Cooperative Development Cor-
poration (NCDC) has commit-
ted Rs 200 crore in it.

“I want the paid-up capital
is met by urban cooperative
banks. Then only the RBI will
have confidence in such banks,”
he said. Shah also gave away
certificates to five major share
contributors in NUCFDC,
including NCDC, Saraswat
Cooperative Bank, and SVC
Cooperative Bank Ltd.
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There will be cooperative banks in every city, cooperative movement will gain
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Shah started NUCFDC

NUCFDC @l
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