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Budget gives apush
to cooperatives

SANJAY VERMA &
SAGAR KISAN WADKAR

his year’s budget is a

definite step towards

strengthening the coop-
erativesectorin India. Likelast
year, ithasadequate provisions
related to cooperatives. The
budget has tried to provide a
level playing field to coopera-
tives, like private companies.

Over the years, the coop-
eratives nursed a grievance
that they were discriminated
against as compared to cor-
porates. However, those days
may be coming to an end, as
the cooperatives havereceived
preferential treatmentand tax
exemptionsinthe budget. The
new cooperatives involved in
manufacturing will be provid-
ed a lower tax rate, almost on
par with private companies, at
15%. The opportunity given to
the sugar cooperatives to set-
tle their old claims related to
the purchase of sugarcane by
providing them a relief of Rs
10,000 crore will strengthen
the ailing cooperative sugar
sector.

Increasing the threshold
limit for Primary Agricultural
Credit Societies (PACS) and
Primary Cooperative Agricul-
ture and Rural Development
Banks (PCARDBs) towithdraw
cash from the existing limit of
Rs 20,000 to Rs 2 lakhs is in-
deed a welcome step. Earlier,
the TDSwas applicable for an-
nual withdrawals by PACSand
PCARDB:s for amounts great-
er than Rs 1 crore. As per the
budgetannouncement, TDSis
applicable on the annual with-
drawal by PACSand PCARDBs
of Rs 3 crore, thereby giving a
relief of Rs 2 crore to the soci-
eties. This comes as a relief to
PACSthatwere grapplingwith
TDSissues.

The government’s plan to
decentralise storage capacity
in this year’s budget will pro-
vide business opportunities to
PACs and other primaries to
establishstate-of-the-artinfra-
structure in the form of well-
equipped godowns, which will
strengthen the value addition
of agricultural produce and
provide various services to the
membersof cooperatives. This
will well equip the farmers to
store their produceandrealise
higher prices through sales at
the appropriate time.

A new sub-scheme of the
PM Matsya Sampada Yojana
in this year’s budget, with an
outlay of Rs 6,000 crore, will
help fisheries cooperatives

fish vendors, and micro- and
smallenterprisesenhance and
expand their business activi-
ties, improve value chain effi-
ciencies, and expand the mar-
ket. With such an enhanced
package benefiting weaker
sector cooperatives like fisher-
ies, thereisa need for fisheries
and other cooperative federa-
tions to promote and register
the fisheries cooperatives in
underdeveloped areas with
government Support.

As of today, there are 8.54
lakh credit and non-credit
cooperative societies. In com-
parison to 2.54 lakh gram
panchayats in India, there are
approximately 90,000 PACS,
1,51,956 dairy cooperative so-
cieties, and 23,670 fisheries
cooperatives. In this year’s
budget, to cover a larger num-
ber of farmers under the coop-
erative fold, the government
aimsto form and promote new
primary credit, fisheries, dair-
ying, and multipurpose coop-
erative societies in the uncov-
ered panchayats and villages
in the next five years. The task
ischallengingand requiresthe
multi-stakeholders’supportin
notonly the promotion and for-
mation of these new coopera-
tives but also in making them
self-sustainable.

There are many opportuni-
ties for the cooperative sector
to grow and benefit from the
budgetary announcements.
For example, the launch of
Pradhan Mantri Kaushal Vikas
Yojana 4 to skill lakhs of youth
within the next three years
provides an opportunity for
cooperatives to generate em-
ployment.

In a paradigm shift, the
budget recognises the signif-
icance of cooperative models
and mentions that the govern-
ment is promoting coopera-
tive-based economic devel-
opment models for small and
marginal farmers and other
marginalised sections of soci-
ety. Italso mentions initiatives
such as computerisation of
PACSwithanoutlay ofRs 2,516
crore, development of model
bye-laws to enable them to
become multi-purpose PACS,
and development of a nation-
al cooperative database for
mapping cooperative socie-
ties. Other notable initiatives
include the setting up of new
multistate cooperative socie-
tiesintheareasofseed, organic
farming, and exports.
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