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 Budget focus on job creation and economic stability

be fnance minisier  The direct tax propos- regime and avail a complete a stipulated timeline, which  in ing has been
als also been aimed to tax rebate for taxable income would augment their cash proposed to o1’ Certait
'ymhﬂity up to Rs 7 lakh, while the re- flows. years from seven years. The. mmposedmcn
with Almpueltyandmﬁmnmym bate in the old regime remains ‘The government's effort ~process of
xeduce the compliance bur.  imited for taxable income wp to increase the ease of doing on account of amortisation of up to Rs 3 crore (increased
0Rs50,000. business while m: is sim-  from existing Rs 1 crore) or
ry a vigil on the transactic by theneed  provide or take a loan in cash
citizens. in favour of tax payers in the through banking is simul- for seeking prior approval, uptoRs2lakh without
The initial focus of the new tax regime, taneously achieved through ~thereby enabling a smoother at source or
est surcharge category of 37 the proposal to increase the
dation at the grass-root level per cent has threshold for applicability of The formation of a new  The measures indicate
‘with a targeted policy formu- 25 per cent the max- presumptive tax regime. inistry of co-operation, with that due care has been taken
hﬂonfvr'.b.epeople,mlcm um tax rate from i i on perati
‘small and medium enterpris- 4274 per cent to 39 per cent. professions, the threshold has  of “Sahakar Se Samriddhi”, ~societies’ activities which
s (MSMEs) and Under the new tax regime, been increased from Rs2crore  reflects the government’s have a
societies. From .p-smmm an individual in the highest P mksamlndkssahkhm ‘agenda of promoting a co-op-  cash transactions. This would
perspective, the new tax would JRMALA SITHARAMAN: CHALLENGES RS 75 lakh rovide relief to e lov.-
Eime (section 115BAC of the  the tune of around Re201akh . rATILE vidod thele cash oceipl ave,. oument model S and make
Tncome-tax Act, 1961 intro- due o this reframed: life insurance policies which at 20 per cent compared with cent has em- it easier for them to conduct
duced vide Finance Act 2020) | Considering the increase have & premium excoeding | the eristingraipof Gper cent,  range h-rtuionmjmmm ‘business operations in remote
in salary level over the years, (individually or in  which may aid the govern-
tunitiesforthe aspring youth, _ tax elefs ndicaing the FM's  the FM announced the en- amnm)dunumyyw ‘ment’s intent of boosting the _tor to cope up with the time
providing job opportunities smia-vvnrm hancement of tax exemption ~ and restricting the exemption domestic tourism industry.  lost due to the pandemic, the upon or after April1, 2023and ~cate s intent
‘and ensuring macro-economic on leave from To strengthen the entrepre-  sunset date for tolet build a vibrant and resil-
stability. " The proposals aim to en- Rs3lakh toRs25lakh. purchase of residential prop- neurial and small at b
" able an individual opting for A couple o control meas- erty upto Rs 10crore. businesses, it has been pro- ﬁuruxxmnvu)nuhmn- tax rate of 15 per cent to com-  simple, transparent and sta-
@ Contributed by: the new tax regime to claim posed to defer tax deductions  tended to petefairly with the corporates, ble taxation framework. The
Kapil Basu, Executive a standard deduction of Rs mmne«wnhmdmduu a higher fund outflow as over-  to a taxpayer until payments Al.lo,dmpu'indnfrdan~ though the sunset date to com- is on building a launch
Director — PWC India 50,000, which had hitherto ‘benefits by pro- mm\uupmtmwmnow are made to micro and small - tion for carry forward and set- - mence manufacturing within pad to take off confidently into
intheold posing collect a higher tax at source _enterprises (MSMES) within _off of losses despite a change March31
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