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The plan to expand the country’s grain storage capacity will
ramp up government spending on infrastructure. HT ARCHIVE

Scheme to boost grain
storage capacity cleared

Zia Haq
zia.haq@htlive.com

NEW DELHI: The Union Cabinet
chaired by Prime Minister Naren-
dra Modi on Wednesday approved
anew grain storage programme
worth 1 lakh crore that will con-
verge several existing infrastruc-
ture schemes, Union minister for
information and broadcasting
Anurag Thakur said, briefing
reporters.

The programme to build the
“world’s largest grain storage
plan” will be overseen by an
empowered interministerial panel
consisting of the Union ministers
of agriculture, food and consumer
affairs as well as the minister of
food processing industries, Tha-
kur said.

The scheme’s overall goal will
be to augment grain storage
capacity of the country froma cur-
rent 145 million tonne to 215 mil-
lion tonnes, the minister said.

“The plan is to build storage
facilities in every block of the
country which will have a capacity
of between 500-2000 tonne. Ini-
tially, there will be a pilot in 10 dis-
tricts of the country...,” an official
said, requesting anonymity. “The
plan will address the shortage of

grain storage facilities, create
decentralised storage capacity,
prevent food wastage and generate
employment across the country,”
Thakur said.

The plan to expand the coun-
try’s food-storage capacity will
ramp up government spending on
infrastructure. The higher capital
expenditure by the government is
expected to push growth and aid
job creation.

Under the scheme, godowns
and silos will be managed by pri-
mary agricultural credit societies
or PACS. The Amit Shah-headed
cooperation ministry has
launched a programme to digitise
63,000 primary cooperatives in
the country and amended relevant
laws to enable them to diversify
their business portfolios, a move
aimed at generating rural employ-
ment. PACS are village or district-
level last-mile institutions that
deliver agricultural credit to mil-
lions of farmers in the country.

“A warehousing network linked
to the negotiable warehouse
receipt system will allow farmers
to use stored commodities as col-
lateral for loans. This will create
working capital for farmers,” said
Abhishek Agrawal of Comtrade, a
commody trading firm.
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UNION CABINET DECISIONS

Nod for panel to set up ‘largest’
grain storage in co-op sector

EXPRESSNEWSSERVICE | 8 SCHEMES IDENTIFIED FOR CONVERGENCE
NEW DELHI, MAY 31
THE UNION Cabinet on Mlnistry OngI'iCllltUl'E Mlnistry of Food .
Wednesday approved forming and Farmers’ Welfare Processing Industries
and empowering an Inter- M Agriculture M Pradhan Mantri
Ministerial Committee (IMC) to Infrastructure Fund (AIF) ;0”3;}“23“0{1 of Micro
et | Mgy e
Infrastructure Scheme
sector” by converging eight ongo- (AMI) M Pradhan Mantri Kisan
ing schemes of three ministries. O Sampada Yojana (PMKSY)
The Cabinet meeting was W Mission for Integrated Ministry of Consumer
chaired by PM Narendra Modi. Development of Affairs. Food and Public
Briefing the media on the Horticulture (MIDH) Distribution
Cabinet decision, I&B Minister B Sub-Mission on B Allocation of food grains
Anurag Thakur said, “We will Agricultural under the Food Security Act
start the world's largest grain Mechanization (SMAM) W Procurement ops at MSP
storage scheme in the coopera-

tive sector with an outlay of
around Rs 1 lakh crore.”

Union Home Minister and
Minister of Cooperation Amit
Shah thanked the PM for ap-
proving the constitution of the
IMC. “In order to ensure time-
bound and uniform implemen-
tation of the Plan in a profes-
sional manner, Ministry of
Cooperation will implement a
pilot project in at least 10 se-
lected districts,” the government
said in a statement.

“The Pilotwould provide valu-
ableinsightsintovarious regional

requirements of the project, learn-
ings from which will be suitably
incorporated for country-wide
implementation,” itadded.
Itstated thataninter-ministe-
rial committee (IMC) will be
formed under the chairmanship
of Minister of Cooperation, with
ministers of Agriculture and
Farmers Welfare, Consumer
Affairs, Food and Public Distr-
ibution, Food Processing Indu-
stries,and secretariesas members
“tomodify guidelines/implemen-
tation methodologies of schemes

of the respective ministries asand
when need arises”. This, it stated,
will be done “within the approved
outlays and prescribed goals” to
facilitate the “world's largest grain
storage plan in the cooperative
sector” by creating infrastructure
such as godown for agriculture
and allied purposes at “selected
‘viable’ Primary Agricultural
Credit Societies”.

As per the statement, a na-
tional-level coordination panel
will be formed within one week
of the Cabinet's approval.
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World’s largest grain storage
plan: Centre to implement
pilot project in 10 districts

The Hindu Bureau
NEW DELHI

The Union Cabinet on
Wednesday approved the
constitution and empower-
ment of an Inter-Ministe-
rial Committee (IMC) for
facilitation of the “world’s
largest grain storage plan
in cooperative sector” by
convergence of various
schemes of the Ministries
of Agriculture and Farmers
Welfare, Consumer Affairs,
Food and Public Distribu-
tion and Food Processing
Industries.

A government state-
ment said that to ensure
timely and uniform imple-
mentation of the plan in a
professional manner, the
Ministry of Cooperation
would implement a pilot
project in at least 10 select-
ed districts of different
States.

The committee will be
chaired by Cooperation
and Home Minister Amit
Shah. It will lay guidelines
for creation of infrastruc-
ture such as godowns, for
agriculture and allied pur-
poses, at selected ‘viable’

Internal (for authorised circulation only)

Farmers could sell their crops to PACS by receiving some advance
payment at the Minimum Support Price. NAGARA GOPAL

Primary Agricultural Cre-
dit Societies (PACS). -

The plan would be im-
plemented by utilising the
available outlays provided
under  the identified
schemes of the respective
Ministries. -

Fair price

Welcoming the decision,
Mr. Shah said in a tweet,
“Lack of agricultural stor-
age capacity leads to was-
tage of food graing and
farmers are forced to sell
their crops at low prices.
With this decision, farmers
will now get modern grain
storage facilities in their
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blocks through PACS, so
that they will be able to get
fair price for their grains.”
He said PACS were an
important pillar of the ru-
ral economy. “With this

plan, the country will get

food security and crores of
farmers associated - with
cooperatives will be bene-
fited,” he said.

The statement said that
farmers could sell their
crops to PACS by receiving
some advance payment at

" the Minimum Support

Price (MSP), and get the ba-
lance after the PACS sold
the food grains in the
market,

English
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Cabinetnod tox1 lakh crplan
to boostgrain storage capacity

TRIBUNE NEWS SERVICE
Aim to lift co-op sector, prevent distress sale

NEW DELHI, MAY 31
The government today
approved a scheme worth Rs
1 lakh crore to increase food-
grain storage capacity in the
country by 700 lakh tonnesin
the cooperative sector to take
it to 2,150 lakh tonnes to
reduce damage and prevent
distress sale by farmers,
besides strengthening the
country’s food security.

Of the existing capacity of
1,450 lakh tonnes, the maxi-
mum 60 per cent is in Punjab
and the lowest 21 per cent is
in West Bengal, said Union
Minister Anurag Singh
Thakur while briefing the

Internal (for authorised circulation only)

PUNJAB HOUSES 60% OF GODOWNS

1,450 700

LAKH TONNES
. STORAGE

LTTOBE
ADDED

2,150 3,100
LT TARGET LT GRAIN
STORAGE PRODUCTION

media on Cabinet decisions.
He said the country’s food-
grain production was around
3,100 lakh tonnes, while the
storage capacity was only 47
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per cent of the output.
Under the scheme, Prima-
ry Agriculture Cooperative
Societies (PACS) would be
CONTINUED ON PAGE 12
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Cabinetnodtox1lakhcr..

given financial support to
build godowns in the range
of 500-2,000 tonnes each, “as
the decision has been taken
in favour of the world’s
largest grain storage plan in
the cooperative sector,” the
minister said, adding a
godown of 2,000-tonne
capacity would be estab-
lished in each block.

On the source of funding,
Thakur said the funds avail-
able with the ministries of
agriculture, food processing
and food and consumer
affairs would be utilised. The
scheme would benefit in cre-
ating decentralised storage
capacity at the local level in
the country, which would

reduce grain wastage and
strengthen the food security
of the country, he said,
adding this would hugely
reduce the cost incurred in
the transportation of food-
grain to procurement cen-
tres and again transporting
the stock back from ware-
houses to ration shops.
Later in an official release,
the government said the
Cabinet had also approved
the constitution of an
empowerment inter-minis-
terial committee for conver-
gence of various schemes of
the ministries of agriculture,
consumer affairs, food and
public distribution and food
processing industries.
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<1 LAKH CRORE TO CREATE WORLD’S
LARGEST GRAIN STORAGE CAPACITY

The Cabinet has cleared proposal aimed at reducing crop damages,
preventing distress sales by farmers & strengthening food security

"o/ |90 TONNES

The government is planning B
to create 700 lakh tonne of PROJECTED LEVEL OF INDIA'S TOTAL GRAIN
grain storage capacity in the STORAGE CAPACITY AFTER 5 YEARS

cooperative sector over the 7
next five years, said Union 2,000 tonne godown in each block

minister Anurag Thakur, This ™ A godown of 2,000 tonne capacity will be
will help strengthen the established in each block
country's cooperative sector, ™ Implementation of proposal will start
as Primary Agricultural Credit ~ Within 45 days of Cabinet approval
Societies can diversifyinto = Thakur said the country’s foodgrains
the storage of food grains.  production is around 3,100 lakh tonne, while
The move is also expected to  the storage capacity is only 47% of the total
help create jobs in rural India,  output. He noted that in developed economies,
the minister added | P7  the storage capacities are higher than output
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Z1L cr scheme for grain storage

Cabinet okays plans to raise storage capacity by 700 lakh tonne in the cooperative sector

AMIT MUKHERJEE @ New Delhi

IN a bid to strengthen food se-
curity and prevent distress sell
by farmers due to lack of stor-
age, the Union Cabinet on
Wednesday approved a scheme
worth %11akh crore to increase
the food grain storage capacity
by 700 lakh tonne in the coop-
erative sector.

The scheme, which is being
envisaged as the world’s “larg-
est grain storage plan in the
cooperative sector”, aims to
converge different schemes of
the ministry of agriculture
and farmers’ welfare, ministry
of consumer affairs, food and
public distribution, and minis-
try of food processing
industries.

The capacity addition to
store 700 lakh tonne will be
completed in a time-frame of
five-year period , said Union
Minister Anurag Singh Thakur
while announcing the decision
taken by the Cabinet in New
Delhi on Wednesday.

India at present is having a
storage capacity of 1,450 lakh
tonne which allows storage of
only 47 per cent of its grains
produced in the country.

Under the existing storage
infrastructure, a significant
portion of the produce gets
wasted every year or is sold off
by farmers in distress due to
lack of storage facilities.
Thakur said that the pro-
gramme will start “with an ex-

Rollout of world’s largest scheme

1 lakh crore
Investment for raising
storage capacity

700 lakh tonne
Increased capacity in
cooperative sector

1,450 lakh tonne
India’s present
capacity

2,000 tonne
Each block will get a
godown of this
capacity

penditure of around X1 lakh
crore. As per the scheme de-
sign, each block will get a go-
down of 2,000 tonne capacity.

To facilitate the project, an
Inter-Ministerial Committee
(IMC) will be constituted under
the Chairmanship of Minister
of Cooperation Amit Shah.
Minister of Agriculture and
Farmers Welfare, Minister of
Consumer Affairs, Food and
Public Distribution, Minister
of Food Processing Industries
and the respective secretaries
will be members.

The Inter-Ministerial Com-
mittee will be empowered to
modify guidelines and imple-
mentation methodologies of
the schemes of the respective
ministries as and when a need

arises, within the approved
outlays and prescribed goals
that would facilitate creation
of infrastructure such as go-
downs and storage facilities for
Agriculture and Allied purpos-
es at selected ‘viable’ Primary
Agricultural Credit Societies
(PACS).

The plan would be imple-
mented by utilising the availa-
ble outlays provided under the
identified schemes of the re-
spective ministries in the Un-
ion Budget.

As per the plan, the National
Level Coordination Committee
will be formed in the next sev-
en days and the implementa-
tion guidelines will be
issued within 15 days of the
Cabinet approval.

Committee to be ready
innext seven days

The plan would be implemented

by utilising the available outlays
under the identified schemes of the
respective ministries in the Union
Budget. The National Level
Coordination Committee will be
formed by next week and the
implementation guidelines will be
issued within 15 days of the Cabinet
approval. Also, a portal for the
linkage of PACS with Central and
State Governments will be rolled
out within 45 days of the Cabinet
approval and the implementation
of the proposal will start within

45 days of the decision.

Also, a portal for the linkage
of PACS with Central and state
governments will be rolled out
within 45 days of the Cabinet
approval and the implementa-
tion of the proposal will start
within 45 days of the decision.

With more than 1,00,000 Pri-
mary Agricultural Credit Soci-
eties in the country with a
member base of more than 13
crore farmers the initiative has
been undertaken to set up de-
centralised storage capacity at
the level of PACS along with
other agri infrastructure,
which would not only strength-
en the food security of the
country, but would also enable
PACS to transform themselves
into vibrant economic entities,
Thakur said.
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Cabinet okays %1 trn
for grain storage

THE UNION CABINET
W on Wednesday
approved a %1 trillion
programme to create
the world's largest grain storage
capacity in the cooperative
sector to reduce crop damages

and prevent distress sales by
farmers. MPAGE 19
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Cabinet approves ¥1-trillion
scheme for grain storage

PRESS TRUST OF INDIA
New Delhi, May 31

THE UNION CABINET on
Wednesdayapproved a 1 tril-
lion programme to create the
world’s largest grain storage
capacity in the cooperative
sector toreduce crop damages
and prevent distress sales by
farmers, besides strengthen-
ingthe country's food security.

The government is plan-
ning to create 70 million
tonne of grain storage capac-
ity in the cooperative sector
over the next five years and
said the move will also help in
creating job opportunities in
rural India.

Cooperation Minister Amit
Shah described the Cabinet
approval as a “visionary deci-
sion”;whichwilllay the founda-
tion ofa prosperous,self-reliant
and food grains-rich India.

“Lack of agricultural stor-
age capacity leads to wastage
of food grains and farmers are
forced to sell their crops atlow
prices,”he said.

With this decision, Shah

Internal (for authorised circulation only)
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said farmers will get modern
grain storage facilities in their
blocks through Primary Agri-
cultural Credit Societies (PACS)
so that they will be able to get
fair prices for their grains.

Briefing media, Informa-
tion and Broadcasting Minis-
ter Anurag Singh Thakur said
the Cabinet has approved the
“world’s largest grain storage
planin the cooperative sector”.

On investment, he said
the programme will start
“with an expenditure of
around 1 trillion”.

As perthe plan,a godown of
2,000 tonne capacity will be
established in each block. This
will help in strengthening the
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cooperative sector,as PACS can
diversifyinto the storage of food
grains.There are 1 lakh PACS in
the country, out of which
around 63,000 are functional.

Thakur said the country's
foodgrains production is
around 310 million tonne,
while the storage capacity is
only 47% of the total output.
In developed economies, he
said,the storage capacitiesare
higher than output.

Cabinet okays CITIIS 2.0

The Union government on
Wednesday approved the City
Investments to Innovate, Inte-
grate and Sustain (CITIIS) 2.0
programme that seeks to sup-
port projects promoting a cir-
culareconomywith a focus on
integrated waste manage-
ment at the city level, said
Information and Broadcasting
Minister Anurag Thakur.,

Asked about the source of
funding, Thakur said the
funds available in ministries
of agriculture,food processing
and food and consumer affairs
would be utilised.
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CABINET OKAYS PLAN
FOR WORLD'S LARGEST
GRAIN STORAGE

The Union (abineton
Wednesday approved a
T1-trillion programmeto
create theworld's

largest grain storage
capacityin the
cooperative sectorto
reduce crop damages and
prevent distress sales by farmers, besides
strengthening the country'sfood security.

The governmentis planningto create70
million tonnes of grain storage capacity inthe
cooperative sector over the next five yearsand
said the move will also help in creatingjob
opportunitiesin rural India. Briefing media,
Information and Broadcasting Minister
Anurag Singh Thakursaid the Cabinet has
approved the "world's largest grain storage
planinthe cooperative sector". 1,2

Downloaded from

Internal (for authorised circulation only) SAMVA D



Govtokays<1trnfor ‘world’s largest’
grain storage capacity in co-op sector

PRESS TRUST OF INDIA
New Delhi, 31 May

The Union Cabinet on Wednesday
approved a 3 trillion programme to
create the world’s largest grain storage
capacity in the cooperative sector to
reduce crop damages and prevent dis-
tress sales by farmers, besides strength-
ening the country’s food security.

The government is planning to
create 70 million tonne (mt) of grain
storage capacity in the cooperative
sector over the next five years and said
the move would also help in creating
job opportunities in rural India.

Briefing media, Information and
Broadcasting Minister Anurag Singh
Thakur said the Cabinet had approved
the “world’s largest grain storage plan
in the cooperative sector”.

On investment, he said the pro-
gramme would start “with an expen-
diture of around 1 trillion”.

As per the plan, a godown of 2,000
tonne capacity will be established in
each block.

This will help in strengthening the
cooperative sector, as Primary
Agricultural Credit Societies (PACS)
can diversify into the storage of food
grains. There are 100,000 PACS in the
country, out of which around 63,000
are functional.

Internal (for authorised circulation only)

Thakur said the country’s food-
grains production is around 310 mt,
while the storage capacity is only 47
per cent of the total output.

In developed economies, he
said, the storage capacities are higher
than output.

Asked about the source of funding,
Thakur said the funds available in
ministries of agriculture, food process-
ing and food and consumer affairs
would be utilised.

At present, the total grain storage

capacity in the country is about 145
mt, he said, adding that 70 mt storage
capacity will now be established in the
cooperative sector. This will take the
total capacity to 215 mt.

On benefits, the minister said the
creation of decentralised storage
capacity at the local level would reduce
food grain wastage and strengthen the
food security of the country.

This would hugely reduce the cost
incurred in the transportation of food
grains to procurement centres and
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again transporting the stocks
back from warehouses to ration shops,
he said.

According to an official statement,
the Cabinet approved the constitution
and empowerment of an inter-minis-
terial committee (IMC) for the facili-
tation of the ‘world’s largest grain stor-
age plan in cooperative sector’ by the
convergence of various schemes of the
Ministry of Agriculture, Ministry of
Consumer Affairs, Food and Public
Distribution and Ministry of Food
Processing Industries.

To ensure time-bound and uniform
implementation of the plan, the
Ministry of Cooperation will imple-
ment a pilot project in at least 10
selected districts of different states/
union territories in the country.

The pilot would provide valuable
insights into the various regional
requirements of the project, the learn-
ings from which will be suitably incor-
porated for the country-wide imple-
mentation of the plan.

The IMC will be constituted under
the chairmanship of the Minister of
Cooperation, with the Minister of
Agriculture, Minister of Consumer
Affairs, Food and Public Distribution,
Minister of Food Processing Industries
and Secretaries concerned as
members.
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Govtclears ¥1tnplantolet
co-ops build grain storage

Move to reduce burden on FCI, cut wastage of farm produce and help farmers plan sales

PujaDas
puja.das@livemint.com
NEW DELHI

he Union Cabinet on Wednes-

day cleared a X1 trillion

schemetoincrease foodgrain

storage capacity by 70 million

tonnesin the cooperative sec-
tor. Thiswillbe world’s largest grain stor-
age plan in the cooperative sector. The
plan will let cooperatives set up decen-
tralised storage facilitiesacrossthe coun-
try,inamove thatislikely toreduce the
burden on Food Corp. of India (FCI), cut
wastage of farm produce and help farm-
ersplan their sales better.

The plan is to converge existing
schemes of the ministry of agriculture
and farmers welfare, ministry of con-
sumer affairs, food and public distribu-
tion, and ministry of food processing
industries, and to utilise the funds avail-
ableunder the schemes for this purpose.

InDecember, Minthad reported that
India is working on setting up
theworld'slargest grainstor-
age facility by merging vari-
ousschemes ofthese three
ministries in the wake of
disruptions caused by the
war in Europe and the
covid-19 pandemic.

Countries were worried
about theirfood security after
Russia’s invasion of Ukraine dis-
rupted the world’s foodgrain supply,
sending prices to record levels, which
havesince eased.

During the briefing on cabinet deci-
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Grain storage
capacity in India, in
million tonnes

Skimpy storage

Storage capacity for central pool stocks has not kept pace

with the rise in foodgrain production.
Storage capacity with FCl and
state agencies (in mn tonnes)

84.3 856 y56 818 788 4,

2018 2019 2020 2021

2022 2023
As on 1 April ———

sions, Union minister Anurag Singh
Thakursaid presently, the grain storage
capacity inthe country is about 145 mil-
liontonnes. Overthenext five years, the
storage capacity will expand to
215 million tonnes.
Toensuretimely and uni-
form implementation of
the plan in a professional
manner, the ministry of
cooperation will initiate a
pilot project in at least 10
selected districtsacrossstates
and Union Territories. The
pilotwill provide valuable insights
intoregional requirements, which willbe
incorporated into the nationwideimple-
mentation of the programme.
A committee will be set up under

. 2018-19

Foodgrain production

(in mn tonnes) 330.5 332

310.7 3156

2022-23* 2023-24**

rop year (Jul
*As per third estimates; ** As per first estimates
Source: Food Corp. of India, agriculture ministry

union minister of cooperation Amit
Shah within a week, implementation
guidelineswill beissued within15 days
and guidelines and implementation
methodologies for the schemes
of the respective ministries

The move assumes significance as it
could help farmers manage their pro-
duce better and realise higher prices.
Withover100,000 PACS and over130
million farmersas members, thisinitia-
tiveaimsto leverage therole of PACSin
transforming the agricultural and rural
landscape of the Indian economy.

Inother cabinet decisions, a project
wascleared to financially support state
governments to take climate action and
supplement the Centre’s efforts in this
area. The scheme—City Investmentsto
Innovate, Integrate and Sustain 2.0—is
conceived in partnership with the
French Development Agency (AFD),
Kreditanstalt fiir Wiederaufbau (KfW),
the European Union (EU), and New Del-
hi-based National Institute of Urban
Affairs (NIUA). The programme will run
foraperiod of four years till 2027.

The projectaimsto leverage and scale
upthelearningsand an earlier version of
the scheme launched in 2018 with an
outlay 0f3933 crore (EUR 106 million.)
The funding entails a loan of
31760 crore (EUR 200 mil-

will be modified within the lion) from AFD and KfW
approved outlaysand pre- 10 (EUR 100 million each)
scribed goals. i andatechnical assistance

Theministry of cooper- No. of districts grant of%106 crore (EUR
ation aims to transform selected across 12 million) from the EU.
primaryagricultural credit SEiCH IR edelileld  The Union Cabinet also
societies (PACS)intosuccess- approved the establishment

fulandvibrant businessenter-
prises. Thefocus willbe on agri-in-
frastructure, such aswarehousesand pro-
cessing units, at the PACS level, and will
strengthen India’s food security, reduce
wastage, and improve farmers’ income.
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ofaregional office of the Uni-
versal Postal Union (UPU) in New
Delhitoundertake UPU’sdevelopment
cooperation and technical assistance
activitiesin the region by enteringinto
anagreement with UPU.
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SETTING STORE BY COOPS

India to create world’s
largest storage for grains

New Delhi: India will have the
capacity to store 70 million
tonnes more foodgrains in the
next five years. The Cabinet
approved setting up an
Inter-Ministerial Committee to
facilitate the “world’s largest
grain storage planin the
co-operative sector”. p8
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Govt to create 70 mt grain storage in co-op sector

STOCKING UP. World’s largest capacity in the co-operative sector will come up in 5 years with 63,000 PACs managing godowns

—
Shishir Sinha
New Delhi

India will have the capacity
to store 70 million tonnes
(mt) more foodgrains over
the next five years. With this,
storage facilities will be
available for nearly three-
fourths of foodgrains pro-
duced in the country.

Currently, the countryhas
storage facilities for 145 mt
which is around 47 per cent
of the total production. This
results in a lot of wastage of
not just primary products
but also value-added ones.

On Wednesday, the Union
Cabinet, in its meeting, ap-
proved the constitution and
empowerment of an Inter-
Ministerial Committee
(IMC) for the facilitation of
the “world’s largest grain
storage plan in the co-oper-
ative Sector”.

“It will be a win-win situ-
ation for farmers, State and

the country,” Information
and Broadcasting Minister
Anurag Singh Thakur said
here ina media briefing.

1-LAKH CR OUTLAY

The scheme will have an out-
lay of ¥1-lakh crore which
will be mobilised through
the Agriculture Infrastruc-
ture Fund (AIF), Agricul-
tural Marketing Infrastruc-
ture Scheme (AMI), PM
Formalisation of Micro Food
Processing Enterprises
Scheme (PMFME) and PM
Kisan SAMPADA Yojana
(PMKSY).

Under the scheme, each of
over 7,200 blocks will have a
godown with a capacity of
2,000 tonnes to be managed
by block development Of-
fices. Also, each of over
63,000 functional Primary
Agriculture  Co-operative
Society (PACS) will estab-
lish, operate and manage
godowns  with  capacity
between 500 and 2,000
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BOOSTING STORAGE. The Ministry of Co-operation will

implement a pilot project in at least 10 selected districts of
different States and Union Territories

tonnes. “As we have central-
ised storage capacity, addi-
tional costs are incurred on
transporting grains from
procurement  points  to
godowns and then to PDS
shops. Now, with the pro-
posed mechanism, this cost
will come down,” Thakur
said.

Further, he said, in order

to ensure time-bound and
uniform implementation of
the plan in a professional
manner, the Ministry of Co-
operation will implement a
pilot project in at least 10 se-
lected districts of different
States and Union Territories
in the country. The pilot
would provide valuable in-
sights into the various re-
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gional requirements of the
project, the learnings from
which will be suitably incor-
porated for the country-
wide implementation of the
plan.

An Inter-Ministerial
Committee (IMC) will be
constituted under the Chair-
manship of Minister of Co-
operation, with Minister of
Agriculture and Farmers
Welfare, Minister of Con-
sumer Affairs, Food and Pub-
lic Distribution, Minister of
Food Processing Industries
and Secretaries concerned
as members.

MULTI-PRONGED PLAN
Thakur said the plan is
multi-pronged - it aims to
address not just the shortage
of agricultural storage infra-
structure in the country by
facilitating establishment of
godowns at the level of
PACS, but also enable PACS
to undertake various other
activities.

“By providing various op-
tions to the farmers, it would
prevent distress sale of
crops, thus enabling the
farmers to realise better
prices for their produce. It
would hugelyreduce the cost
incurred in transportation of
food grains to procurement
centres and again transport-
ing the stocks back from
‘warehouses to FPS,” he said.

The Cabinet has also
given time-frame and man-
ner of implementation. Na-
tional Level Coordination
Committee will be formed
within one week of the Cab-
inet approval. Implementa-
tion guidelines will be issued
within 15 days of the Gabinet
approval. A portal for the
linkage of PACS with Gov-
ernment of India and State
Governments will be rolled
out within 45 days of the
Cabinet approval. Imple-
mentation of proposal will
start within 45 days of the
Cabinet approval.
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Govt 0K’s 1L cr for massive

co-0p grain storage

PIONEER NEWS SERVICE |
NEW DELHI

The Union Cabinet on
Wednesday approved a
%1 lakh crore programme to
create a massive grain storage
capacity in the cooperative
sector to reduce crop damages
and prevent distress sales by
farmers, besides strengthening
the country’s food security.
The Government is planning to
create 700 lakh tonne of grain
storage capacity in the coop-
erative sector over the next five
years and said the move will
also help in creating job oppor-
tunities in rural India.

Briefing media,
Information and Broadcasting
Minister Anurag Singh Thakur
said the Cabinet has approved
the “world’s largest grain stor-
age plan in the cooperative sec-
tor”. On investment, he said the
programme will start “with an
expenditure of around Rs 1
lakh crore”. As per the plan, a
godown of 2,000 tonne capac-
ity will be established in each
block.

This will help in strength-
ening the cooperative sector, as

" [ L

Primary Agricultural Credit
Societies (PACS) can diversify
into the storage of food grains.
There are 1 lakh PACS in the
country, out of which around
63,000 are functional. Thakur
said the country’s foodgrains
production is around 3,100
lakh tonne, while the storage
capacity is only 47 per cent of
the total output.

In developed economies,
he said, the storage capacities
are higher than output. Asked
about the source of funding,
Thakur said the funds available
in Ministries of agriculture,
food processing and food and
consumer affairs would be

utilised. At present, the total
grain storage capacity in the
country is about 1,450 lakh
tonne, he said, adding that
700 lakh tonne storage capac-
ity will now be established in
the cooperative sector. This will
take the total capacity to 2,150
lakh tonne.

On benefits, the minister
said the creation of decen-
tralised storage capacity at the
local level would reduce food
grain wastage and strengthen
the food security of the coun-
try. This would hugely reduce
the cost incurred in the trans-
portation of food grains to
procurement centres and again
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capacity

transporting the stocks back
from warehouses to ration
shops, he said.

According to an official
statement, the Cabinet
approved the Constitution and
Empowerment of an Inter-
Ministerial Committee (IMC)
for the facilitation of the
‘world’s largest grain storage
plan in Cooperative Sector’ by
the convergence of various
schemes of the Ministry of
Agriculture, Ministry of
Consumer Affairs, Food and
Public Distribution and
Ministry of Food Processing
Industries. To ensure time-
bound and uniform imple-
mentation of the plan, the
Ministry of Cooperation will
implement a pilot project in at
least 10 selected districts of dif-
ferent states/ UTs in the coun-
try. The IMC will be consti-
tuted under the Chairmanship
of the Minister of Cooperation,
with the Minister of
Agriculture, Minister of
Consumer Affairs, Food and
Public Distribution, Minister of
Food Processing Industries
and Secretaries concerned as
members.
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