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A field day for digital infra,

coreof thegovernment’s
“inclusive growth”
agenda and proposing to lev-
erage technology, investment
and huge farm credits to fulfil
it, the Budget on Wednesday
provided for setting up of digi-
tal public infrastructure for
agriculture and creating an
accelerator fund for agri star-
tups inrural areas among oth-
er initiatives for the sector.
Thedigital infra will be an
open source to enable farmer-
centric solutions such as crop
planning and health, improv-
ed access tofarm inputs, cred-
itand insurance, help for crop
estimation, market intelligen-
ce and support for growth of
the industry. “The fund will
aim at bringing innovative
and affordable solutions for
challenges faced by farmers.
It will also bring in modern
technologies to transform
agricultural practices,” said
FM Nirmala Sitharaman.
She also announced a ne-
arly 11% hike in the agricult-
urecredittargettoRs20lakh
crore for the next fiscal with
focus on animal husbandry,

Bringing farmers to the
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dairy andfisheries.

The Budget also provides
for taking other measures
ranging from enhancing pro-
ductivity of cotton, promot-
ing disease-free horticulture
at an investment of Rs 2,200
crore, and creating a coopera-
tive-based economic develop-
ment model to make India a
global hub for millets, in sync
with the country’s enhanced
focus on these climate-resil-
ient nutri-cereals in the Inter-
national Year of Millets.

“With the plan of setting
up the world’s largest decen-
tralised storage capacity, far-
mersassociated with coopera-
tive societies will be able to get
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thefair pricefortheir produce
by selling it at appropriate
time. This will play an impor-
tantrole inthe PM’sresolve to
increase income of farmers,”
said home and cooperation
minister Amit Shah. Shah al-
so lauded the proposal for
keeping the cooperative socie-
ties of the manufacturing sec-
tor formed till March 31, 2024
inthe15% tax netonly.

The government will also
launch a new sub-scheme of
PM Matsya Sampada Yojana
with targeted investment of
Rs 6,000 crore to further en-
able activities of fishermen,
fish vendors, and micro and
small enterprises.

English
Bureau
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A field day for digital infra,

accelerator for ri startups

Team TOI

ringing farmers to the
I% coreof thegovernment's
“inclusive growth”
agenda and proposing to lev-
erage technology, investment
and huge farm credits to fulfil
it, the Budget on Wednesday
provided for setting up of digi-
tal public infrastructure for
agriculture and creating an
accelerator fund for agri star-
tups inrural areasamongoth-
erinitiatives for the sector.
The digital infra will be an
open source to enable farmer-
centric solutions such as crop
planning and health, improv-
ed access tofarm inputs, cred-
itand insurance, help for crop
estimation, market intelligen-
ce and support for growth of
the industry. “The fund will
aim at bringing innovative
and affordable solutions for
challenges faced by farmers.
It will also bring in modern
technologies to transform
agricultural practices,” said
FM Nirmala Sitharaman.
She also announced a ne-
arly 11% hike in the agricult-
urecredit target to Rs20lakh
crore for the next fiscal with
focus on animal husbandry,
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dairy and fisheries.

The Budget also provides
for taking other measures
ranging from enhancing pro-
ductivity of cotton, promot-
ing disease-free horticulture
at an investment of Rs 2,200
crore, and creating a coopera-
tive-based economic develop-
ment model to make India a
global hub for millets, in sync
with the country’s enhanced
focus on these climate-resil-
ientnutri-cereals in the Inter-
national Year of Millets.

“With the plan of setting
up the world’s largest decen-
tralised storage capacity, far-
mersassociated with coopera-
tivesocieties will beable to get
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thefair pricefortheir produce
by selling it at appropriate
time. This will play an impor-
tantrole in the PM’'s resolve to
increase income of farmers,”
said home and cooperation
minister Amit Shah. Shah al-
so lauded the proposal for
keeping the cooperative socie-
ties of the manufacturing sec-
tor formed till March 31, 2024
inthe15% tax netonly.

The government will also
launch a new sub-scheme of
PM Matsya Sampada Yojana
with targeted investment of
Rs 6,000 crore to further en-
able activities of fishermen,
fish vendors, and micro and
small enterprises.

English

Bureau
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A field day for digital infra,

accelerator for agr

Team TOI

coreof thegovernment’s
“inclusive growth”
agenda and proposing to lev-
erage technology, investment
and huge farm credits to fulfil
it, the Budget on Wednesday
provided for setting up of digi-
tal public infrastructure for
agriculture and creating an
accelerator fund for agri star-
tups inruralareasamong oth-
er initiatives for the sector.
The digital infra will bean
open source to enable farmer-
centric solutions such as crop
planning and health, improv-
ed access tofarm inputs, cred-
itand insurance, help for crop
estimation, market intelligen-
ce and support for growth of
the industry. “The fund will
aim at bringing innovative
and affordable solutions for
challenges faced by farmers.
It will also bring in modern
technologies to transform
agricultural practices,” said
FM Nirmala Sitharaman.
She also announced a ne-
arly 11% hike in the agricult-
urecredit targettoRs201lakh
crore for the next fiscal with
focus on animal husbandry,

Bringing farmers to the

Internal (for authorised circulation only)
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dairy and fisheries.

The Budget also provides
for taking other measures
ranging from enhancing pro-
ductivity of cotton, promot-
ing disease-free horticulture
at an investment of Rs 2,200
crore, and creating a coopera-
tive-based economic develop-
ment model to make India a
global hub for millets, in sync
with the country’s enhanced
focus on these climate-resil-
ientnutri-cereals in the Inter-
national Year of Millets.

“With the plan of setting
up the world’s largest decen-
tralised storage capacity, far-
mersassociated with coopera-
tive societies will be able to get

Downloaded from

SAMV:-D

thefair pricefor their produce
by selling it at appropriate
time. This will play an impor-
tantrole in the PM's resolve to
increase income of farmers,”
said home and cooperation
minister Amit Shah. Shah al-
so lauded the proposal for
keeping the cooperative socie-
ties of the manufacturing sec-
tor formed till March 31, 2024
inthe15% tax netonly.

The government will also
launch a new sub-scheme of
PM Matsya Sampada Yojana
with targeted investment of
Rs 6,000 crore to further en-
able activities of fishermen,
fish vendors, and micro and
small enterprises.

English
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A field day for digital infra,

accelerator for agri startups

Team TOI

coreof thegovernment’s
“inclusive growth”
agenda and proposing to lev-
erage technology, investment
and huge farm credits to fulfil
it, the Budget on Wednesday
provided for setting up of digi-
tal public infrastructure for
agriculture and creating an
accelerator fund for agri star-
tups inrural areas among oth-
er initiatives for the sector.
Thedigital infra willbean
open source to enable farmer-
centric solutions such as crop
planning and health, improv-
ed access tofarm inputs, cred-
itand insurance, help for crop
estimation, market intelligen-
ce and support for growth of
the industry. “The fund will
aim at bringing innovative
and affordable solutions for
challenges faced by farmers.
It will also bring in modern
technologies to transform
agricultural practices,” said
FM Nirmala Sitharaman.
She also announced a ne-
arly 11% hike in the agricult-
urecredit targettoRs20lakh
crore for the next fiscal with
focus on animal husbandry,

Bringing farmers to the

Internal (for authorised circulation only)
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dairy and fisheries.

The Budget also provides
for taking other measures
ranging from enhancing pro-
ductivity of cotton, promot-
ing disease-free horticulture
at an investment of Rs 2,200
crore, and creating a coopera-
tive-based economic develop-
ment model to make India a
global hub for millets, in sync
with the country’s enhanced
focus on these climate-resil-
ient nutri-cereals in the Inter-
national Year of Millets.

“With the plan of setting
up the world’s largest decen-
tralised storage capacity; far-
mersassociated with coopera-
tive societies will be able to get

Downloaded from

SAMV:-D

thefairpricefortheir produce
by selling it at appropriate
time. This will play an impor-
tantrole in the PM’s resolve to
increase income of farmers,”
said home and cooperation
minister Amit Shah. Shah al-
so lauded the proposal for
keeping the cooperative socie-
ties of the manufacturing sec-
tor formed till March 31, 2024
inthe15% tax netonly.

The government will also
launch a new sub-scheme of
PM Matsya Sampada Yojana
with targeted investment of
Rs 6,000 crore to further en-
able activities of fishermen,
fish vendors, and micro and
small enterprises.

English
Bureau
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A field day for digital infra,
accelerator for agri startups

Team TOI

coreof thegovernment’s

“inclusive growth”
agenda and proposing to lev-
erage technology, investment
and huge farm credits to fulfil
it, the Budget on Wednesday
provided for setting up of digi-
tal public infrastructure for
agriculture and creating an
accelerator fund for agri star-

I%ringing farmers to the

tups inrural areasamongoth-
er initiatives for the sector. NEED FOR SPEED
Thedigital infra will bean
open source to enable farmer-  dairy and fisheries. thefair price for their produce

centric solutions such as crop
planning and health, improv-
ed access tofarm inputs, cred-
itand insurance, help for crop
estimation, market intelligen-
ce and support for growth of
the industry. “The fund will
aim at bringing innovative
and affordable solutions for
challenges faced by farmers.

The Budget also provides
for taking other measures
ranging from enhancing pro-
ductivity of cotton, promot-
ing disease-free horticulture
at an investment of Rs 2,200
crore, and creating a coopera-
tive-based economic develop-
ment model to make India a
global hub for millets, in sync

by selling it at appropriate
time. This will play an impor-
tant role inthe PM's resolve to
increase income of farmers,”
said home and cooperation
minister Amit Shah. Shah al-
so lauded the proposal for
keeping the cooperative socie-
ties of the manufacturing sec-
tor formed till March 31, 2024

It will also bring in modern  with the country’s enhanced inthe15% tax netonly.

technologies to transform focus on these climate-resil- The government will also
agricultural practices,” said ientnutri-cerealsinthelnter- launch a new sub-scheme of
FM Nirmala Sitharaman. national Year of Millets. PM Matsya Sampada Yojana

She also announced a ne-
arly 11% hike in the agricult-
urecredit targettoRs201akh
crore for the next fiscal with
focus on animal husbandry,

“With the plan of setting
up the world’s largest decen-
tralised storage capacity, far-
mersassociated with coopera-
tive societies will be able to get

with targeted investment of
Rs 6,000 crore to further en-
able activities of fishermen,
fish vendors, and micro and
small enterprises.

Internal (for authorised circulation only)
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A field day for digital infra,
accelerator for agri startups

Team TOI

coreof thegovernment's

“inclusive growth”
agenda and proposing to lev-
erage technology, investment
and huge farm credits to fulfil
it, the Budget on Wednesday
provided for setting up of digi-
tal public infrastructure for
agriculture and creating an
accelerator fund for agri star-
tups inrural areasamong oth-
er initiatives for the sector.

Thedigital infra will be an
open source to enable farmer-
centric solutions such as crop
planning and health, improv-
ed access to farm inputs, cred-
itand insurance, help for crop
estimation, market intelligen-
ce and support for growth of
the industry. “The fund will
aim at bringing innovative
and affordable solutions for
challenges faced by farmers.
It will also bring in modern
technologies to transform
agricultural practices,” said
FM Nirmala Sitharaman,

She also announced a ne-
arly 11% hike in the agricult-
urecredit target to Rs201lakh
crore for the next fiscal with
focus on animal husbandry,

Bringing farmers to the

Internal (for authorised circulation only)
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dairy and fisheries.

The Budget also provides
for taking other measures
ranging from enhancing pro-
ductivity of cotton, promot-
ing disease-free horticulture
at an investment of Rs 2,200
crore, and creating a coopera-
tive-based economic develop-
ment model to make India a
global hub for millets, in syne
with the country's enhanced
focus on these climate-resil-
ient nutri-cereals in the Inter-
national Year of Millets.

“With the plan of setting
up the world’s largest decen-
tralised storage capacity, far-
mersassociated with coopera-
tivesocieties will be able to get

Downloaded from

SAMV:-D

thefairprice for their produce
by selling it at appropriate
time. This will play an impor-
tant role in the PM's resolve to
increase income of farmers,”
said home and cooperation
minister Amit Shah. Shah al-
50 lauded the proposal for
keeping the cooperative socie-
ties of the manufacturing sec-
tor formed till March 31, 2024
inthe15% tax net only.

The government will also
launch a new sub-scheme of
PM Matsya Sampada Yojana
with targeted investment of
Rs 6,000 crore to further en-
able activities of fishermen,
fish vendors, and micro and
small enterprises.

English
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A field day for digital infra,
accelerator for agri startups

Team TOI

coreof thegovernment's

“inclusive growth”
agenda and proposing to lev-
erage technology, investment
and huge farm credits to fulfil
it, the Budget on Wednesday
provided for setting up of digi-
tal public infrastructure for
agriculture and creating an
accelerator fund for agri star-
tups inrural areasamong oth-
er initiatives for the sector.

Thedigital infra will be an
open source to enable farmer-
centric solutions such as crop
planning and health, improv-
ed access to farm inputs, cred-
itand insurance, help for crop
estimation, market intelligen-
ce and support for growth of
the industry. “The fund will
aim at bringing innovative
and affordable solutions for
challenges faced by farmers.
It will also bring in modern
technologies to transform
agricultural practices,” said
FM Nirmala Sitharaman,

She also announced a ne-
arly 11% hike in the agricult-
urecredit target to Rs201lakh
crore for the next fiscal with
focus on animal husbandry,

Bringing farmers to the

Internal (for authorised circulation only)

NEED FOR SPEED

dairy and fisheries.

The Budget also provides
for taking other measures
ranging from enhancing pro-
ductivity of cotton, promot-
ing disease-free horticulture
at an investment of Rs 2,200
crore, and creating a coopera-
tive-based economic develop-
ment model to make India a
global hub for millets, in syne
with the country's enhanced
focus on these climate-resil-
ient nutri-cereals in the Inter-
national Year of Millets.

“With the plan of setting
up the world’s largest decen-
tralised storage capacity, far-
mersassociated with coopera-
tivesocieties will be able to get

Downloaded from

SAMV:-D

thefairprice for their produce
by selling it at appropriate
time. This will play an impor-
tant role in the PM's resolve to
increase income of farmers,”
said home and cooperation
minister Amit Shah. Shah al-
50 lauded the proposal for
keeping the cooperative socie-
ties of the manufacturing sec-
tor formed till March 31, 2024
inthe15% tax net only.

The government will also
launch a new sub-scheme of
PM Matsya Sampada Yojana
with targeted investment of
Rs 6,000 crore to further en-
able activities of fishermen,
fish vendors, and micro and
small enterprises.

English
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cer than what they were

announced in 2019,
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Give a fillip to welfare schemes and the agriculture sector?

‘mproving the quality of lfe has taken priority over pro- capacity”. These areall objectives that the farm laws hoped
i Con

toachieve via the corporate sector route. The fact that the
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E have been brought down significantly. The cumulative

MGNREGS e o1 reduction in total subsidy and MGNREGS allocation
- between 2022-23 (RE) and 2023-24 (BE) is 21.76 lakh crore.

W Entitlements under the PM-KISAN scheme have not been tor.
increased. This means that in real terms they are signifi- witha
cantly lower than what they were when the programme was acritical source of financial might of opposition parties in
announced in 201 some key states.

On the other hand, the government’s (at the moment) ‘What wil be the net impact o the Budget on agriculture
flagship JalJ i i "
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English

Surendra P Gangan

Disputed tax waived for Maha’s coop sugar
sector, sops for agricultural credit societies

Surendra P Gangan

the fine print of the budget is

surendra.gangan@htlive.com

MUMBAI: The budget presented
by finance minister Nirmala
Sitharaman in Parliament on
Wednesday had no major
announcements for poll-bound
Mumbai but it could benefit the
rural economy in Maharashtra.

The announcement of mod-
ernisation of primary agricul-
tural credit societies (PACS) and
the respite from the disputed
income tax pending with sugar
factories is expected to give a
boost to the agriculture and
cooperation sectors in Maha-
rashtra. More than 21,000 PACS
in the state will benefit, as they
will now get the status of multi-
purpose societies, while 72
cooperative sugar factories will
get their disputed income-tax
totalling Rs 10,500 crore set
aside.

Though the outlay for Maha-
rashtra will be known only after

rel d, the announcements
for the agriculture and coopera-
tion sectors have been well
received. PACS play a key role in
boosting the rural economy in
the cooperation sector, and the
Centre’s decision to enable
them to become multipurpose
societies and modernise, fund
and handhold them to help
them spread their wings will
benefit the rural economy.
Maharashtra has over 21,000
PACS, of which 12,000 are being
computerised in the first phase.
With the additional funding, the
farmers dependent on these are
expected to greatly benefit.
“The computerisation and
the direct monitoring by the dis-
trict central cooperative banks
will help weed out the financial
irregularities that are synony-
mous with these societies,” said
an official from the cooperation
department. “The PACS that are
in good financial health have

been active in other auxiliary
sectors like processing, opera-
tion of petrol pumps and ware-
housing. With the central assist-
ance announced in the budget,
all PACS will now be able to
resort to these activities and
help in strengthening them
financially. This will also help
the cooperative sector to get rid
of private money lenders who
exploit farmers.”

Deputy chief minister Deven-
dra Fadnavis said, “The decision
related to the PACS will give the
cooperative movement strength
at the rural level. They can now
take up 20 types of schemes,
including those related to cold
storage and automobiles.”

The central government’s
decision to treat the disputed
profit of sugarcane factories as
FRP expenditure instead of
profit will give a major respite
to cooperative sugar factories.
The cooperative sugar sector is
the backbone of the rural econ-
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omy in western and some other
parts of Maharashtra.

“The dues were raised by the
income-tax department, treat-
ing the difference between pro-
curement price fixed by the gov-
ernment and that actually paid
by the sugar factories as profit,”
said sugar commissioner She-
khar Gaikwad.

“The disputed amount pend-
ing since 1970 from about 72
cooperative sugar factories
amounts to Rs 10,500 crore,
interest included. The central
government decision
announced in the budget will
help clear the account books of
the factories.”

Both decisions of the centre
are being seen as politically sig-
nificant ahead of the local body
polls expected to be conducted
in the next few months. “Both
will have a significant impact on
the cooperative sector, which is
the stronghold of the Congress
and NCP,” a BJP leader said.
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Harikishan Sharma

Shah welcomes ‘unprecedented’
decisions for cooperative sector

HARIKISHAN SHARMA
NEW DELHI, FEBRUARY'1

FROM RAISING outlay of the
Ministry of Cooperation and tax
relief for cooperatives to set up
“massive” decentralised storage
capacity — these are among the
key announcements for the coop-
erative sector made in the Union
Budget 2023-24.

In her budget speech,
Sitharaman said, “For farmers, es-
pecially smalland marginal farm-
ers, and other marginalised sec-
tions, the government is
promoting cooperative-based
economic developmentmodel A
new Ministry of Cooperation was
formed with a mandate to realise
the vision of ‘Sahakar Se
Samriddhi’. To realise this vision,
the government has already initi-
ated computerisation of 63,000
Primary Agricultural Credit
Societies (PACS) with an invest-
ment of Rs 2,516 crore. In consul-
tation with all stakeholders and
states, model bye-laws for PACS
were formulated enabling them
to become multipurpose PACS. A
national cooperative database is
being prepared for country-wide
mapping of cooperative societies.”

“With this backdrop, we will
implement a plan to set up mas-
sive decentralised storage capac-
ity. It will help farmers store their
produce and realise remunerative

Internal (for authorised circulation only)

PM Narendra Modi with Union Ministers Rajnath Singh,
Amit Shah, Nitin Gadkari and others during presention of
the Union Budget in the Lok Sabha on Wednesday. P11

prices through sale atappropriate
times,” Sitharaman said.

The Finance Minister also an-
nounced tax reliefs for the coop-
erative sector. An allocation of Rs
1,149.38 crore has been made for
2023-24, which is higher than
the BE of Rs 900 crore in 2022-
23 but lower than the current
year’s revised estimates of Rs
1624.74 crore.

In his remarks on Budget
2023-24, Prime Minister
Narendra Modi said, “This
budget will make cooperatives
the pivot of development of the
rural economy. The government
has brought the world’s largest
food storage scheme in the co-
operative sector - storage capac-

ity."
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Minister of Home and
Cooperation Amit Shah called
the decisions “unprecedented”,
saying, “With the plan of setting
up the world’s largest decen-
tralised storage capacity, farmers
associated with cooperative so-
cieties will be able to get fair
prices.” Shahsaid thatin the next
5years, the government will also
establish new multipurpose co-
operative societies, primary fish-
eries societies and dairy cooper-
ative societies in every
panchayat.

Shah also welcomed the an-
nouncement, in which sugar co-
operatives have been given the
facility to show the payments
made to farmers before 2016-17
in their expenditure.
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Cooperative
manufacturing
units get sops

The Hindu Bureau
NEW DELHI

Finance Minister Nirmala
Sitharaman  announced
that new cooperatives that
commence manufacturing
activities before March 31,
2024, shall get the benefit
of a lower tax rate of 15%,
as is presently available to
new manufacturing
companies.

“Secondly, I propose to
provide an opportunity to
sugar cooperatives to claim
payments made to sugar-
cane farmers for the pe-
riod prior to assessment
year 2016-17 as expendi-
ture. This is expected to
provide them with a relief
of almost 10,000 crore,”

ing cooperative-based eco-

nomic development mo- |

del. The government has
already initiated compu-
terisation of 63,000 PACS
with an investment of
32,516 crore. In consulta-
tion with all stakeholders
and States, model bye-laws
for PACS were formulated
enabling them to become
multipurpose PACS. A na-
tional cooperative data-
base is being prepared for
countrywide mapping of
cooperative societies.

‘Decentralised storage’
“With this backdrop, we
will implement a plan to
set up massive decentral-
ised storage capacity.

This will help farmers

the Minister said. store their produce and
realise remunerative

TDS raised prices through sale at

She announced a appropriate times.

higher limit of 32
lakh per member
for cash deposits
to and loans in

The government
will also facilitate set-
ting up of a large
number of multipur-

cash by Primary Agricultu-  pose cooperative societies,
ral Cooperative Societies primary fishery societies
(PACS) and Primary Coop-  and dairy cooperative so-

erative Agriculture and Ru-
ral Development Banks
(PCARDBs) adding that a
higher limit of I3 crore for
tax deducted at source
(TDS) on cash withdrawal
is being provided to coop-
erative societies.

She said for small and
marginal farmers, and oth-
er marginalised sections,
the government is promot-

cieties in uncovered pan-
chayats and villages in the
next five years,” she said.

Lauding the efforts, Un-
ion Home and Cooperation
Minister Amit Shah said on
Twitter that the decentral-
ised storage capacity will
play an important role in
Prime Minister Narendra
Modi’s resolve to increase
the income of farmers.
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Cooperative
manufacturing
units get sops

The Hindu Bureau
NEW DELHI

Finance Minister Nirmala
Sitharaman  announced
that new cooperatives that
commence manufacturing
activities before March 31,
2024, shall get the benefit
of a lower tax rate of 15%,
as is presently available to
new manufacturing
companies.

“Secondly, I propose to
provide an opportunity to
sugar cooperatives to claim
payments made to sugar-
cane farmers for the pe-
riod prior to assessment
year 2016-17 as expendi-
ture. This is expected to
provide them with a relief
of almost 10,000 crore,”
the Minister said.

TDS raised

She announced a
higher limit of 32
lakh per member

ing cooperative-based eco-
nomic development mo-
del. The government has
already initiated compu-
terisation of 63,000 PACS
with an investment of
32,516 crore. In consulta-
tion with all stakeholders
and States, model bye-laws
for PACS were formulated
enabling them to become
multipurpose PACS. A na-
tional cooperative data-
base is being prepared for
countrywide mapping of
cooperative societies.

‘Decentralised storage’
“With this backdrop, we
will implement a plan to
set up massive decentral-
ised storage capacity.
This will help farmers
store their produce and
realise remunerative
prices through sale at
appropriate times.
The government
will also facilitate set-

for cash deposits to ting up of a large num-
and loans in cash by ber of multipurpose
Primary Agricultural  cooperative societies,
Cooperative Societies  primary fishery societies

(PACS) and Primary Coop-
erative Agriculture and Ru-
ral Development Banks
(PCARDBs) adding that a
higher limit of 33 crore for
tax deducted at source
(TDS) on cash withdrawal
is being provided to coop-
erative societies.

She said for small and
marginal farmers, and oth-
er marginalised sections,
the government is promot-

and dairy cooperative so-
cieties in uncovered pan-
chayats and villages in the
next five years,” she said.

Lauding the efforts, Un-
ion Home and Cooperation
Minister Amit Shah said on
Twitter that the decentral-
ised storage capacity will
play an important role in
Prime Minister Narendra
Modi’s resolve to increase
the income of farmers.

+
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Cooperative
manufacturing
units get sops

The Hindu Bureau
NEW DELHI

Finance Minister Nirmala
Sitharaman  announced
that new cooperatives that
commence manufacturing
activities before March 31,
2024, shall get the benefit
of a lower tax rate of 15%,
as is presently available to
new manufacturing
companies.

“Secondly, I propose to
provide an opportunity to
sugar cooperatives to claim
payments made to sugar-
cane farmers for the pe-
riod prior to assessment
year 2016-17 as expendi-
ture. This is expected to
provide them with a relief
of almost 10,000 crore,”

ing cooperative-based eco-

nomic development mo-

del. The government has
already initiated compu-
terisation of 63,000 PACS
with an investment of
%2,516 crore. In consulta-
tion with all stakeholders
and States, model bye-laws
for PACS were formulated
enabling them to become
multipurpose PACS. A na-
tional cooperative data-
base is being prepared for
countrywide mapping of
cooperative societies.

‘Decentralised storage’
“With this backdrop, we
will implement a plan to
set up massive decentral-
ised storage capacity.

This will help farmers

the Minister said. store their produce and
realise remunerative
TDS raised prices through sale at
She announced a appropriate times.
higher limit of 32 The government
lakh per member will also facilitate set-

for cash deposits

to and loans in

cash by Primary Agricultu-
ral Cooperative Societies
(PACS) and Primary Coop-
erative Agriculture and Ru-
ral Development Banks
(PCARDBs) adding that a
higher limit of I3 crore for

ting up of a large
number of multipur-
pose cooperative societies,
primary fishery societies
and dairy cooperative so-
cieties in uncovered pan-
chayats and villages in the
next five years,” she said.
Lauding the efforts, Un-

tax deducted at source ion Home and Cooperation
(TDS) on cash withdrawal  Minister Amit Shah said on
is being provided to coop-  Twitter that the decentral-

erative societies.

She said for small and
marginal farmers, and oth-
er marginalised sections,
the government is promot-

ised storage capacity will
play an important role in
Prime Minister Narendra
Modi’s resolve to increase
the income of farmers.
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Cooperative
manufacturing
units get sops

The Hindu Bureau
NEW DELHI

Finance Minister Nirmala
Sitharaman  announced
that new cooperatives that
commence manufacturing
activities before March 31,
2024, shall get the benefit
of a lower tax rate of 15%,
as is presently available to
new manufacturing
companies.

“Secondly, I propose to
provide an opportunity to
sugar cooperatives to claim
payments made to sugar-
cane farmers for the pe-
riod prior to assessment
year 2016-17 as expendi-
ture. This is expected to
provide them with a relief
of almost 10,000 crore,”

ing cooperative-based eco-

nomic development mo- |

del. The government has
already initiated compu-
terisation of 63,000 PACS
with an investment of
32,516 crore. In consulta-
tion with all stakeholders
and States, model bye-laws
for PACS were formulated
enabling them to become
multipurpose PACS. A na-
tional cooperative data-
base is being prepared for
countrywide mapping of
cooperative societies.

‘Decentralised storage’
“With this backdrop, we
will implement a plan to
set up massive decentral-
ised storage capacity.

This will help farmers

the Minister said. store their produce and
realise remunerative
TDS raised prices through sale at
She announced a appropriate times.
higher limit of 32 The government
lakh per member will also facilitate set-

for cash deposits

to and loans in

cash by Primary Agricultu-
ral Cooperative Societies
(PACS) and Primary Coop-
erative Agriculture and Ru-
ral Development Banks
(PCARDBs) adding that a
higher limit of Z3 crore for
tax deducted at source
(TDS) on cash withdrawal
is being provided to coop-
erative societies.

She said for small and
marginal farmers, and oth-
er marginalised sections,
the government is promot-

ting up of a large
number of multipur-
pose cooperative societies,
primary fishery societies
and dairy cooperative so-
cieties in uncovered pan-
chayats and villages in the
next five years,” she said.
Lauding the efforts, Un-
ion Home and Cooperation
Minister Amit Shah said on
Twitter that the decentral-
ised storage capacity will
play an important role in
Prime Minister Narendra
Modi’s resolve to increase
the income of farmers.
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Cooperative
manufacturing
units get sops

The Hindu Bureau
NEW DELHI

Finance Minister Nirmala
Sitharaman  announced
that new cooperatives that
commence manufacturing
activities before March 31,
2024, shall get the benefit
of a lower tax rate of 15%,
as is presently available to
new manufacturing
companies.

“Secondly, I propose to
provide an opportunity to

ing cooperative-based eco-
nomic development mo-
del. The government has
already initiated compu-
terisation of 63,000 PACS
with an investment of
32,516 crore. In consulta-
tion with all stakeholders
and States, model bye-laws
for PACS were formulated
enabling them to become
multipurpose PACS. A na-
tional cooperative data-
base is being prepared for
countrywide mapping of

sugar cooperatives to claim  cooperative societies.
payments made to sugar-
cane farmers for the pe- ‘Decentralised storage’

riod prior to assessment
year 2016-17 as expendi-
ture. This is expected to
provide them with a relief
of almost 10,000 crore,”

“With this backdrop, we
will implement a plan to
set up massive decentral-
ised storage capacity.

This will help farmers

the Minister said. store their produce and
realise remunerative
TDS raised prices through sale at

She announced a
higher limit of 32
lakh per member

appropriate times.
The government
will also facilitate set-

for cash deposits to ting up of a large num-
and loans in cash by ber of multipurpose
Primary Agricultural  cooperative societies,
Cooperative Societies  primary fishery societies

(PACS) and Primary Coop-
erative Agriculture and Ru-
ral Development Banks
(PCARDBs) adding that a
higher limit of %3 crore for
tax deducted at source
(TDS) on cash withdrawal
is being provided to coop-
erative societies.

She said for small and
marginal farmers, and oth-
er marginalised sections,
the government is promot-

and dairy cooperative so-
cieties in uncovered pan-
chayats and villages in the
next five years,” she said.

Lauding the efforts, Un-
ion Home and Cooperation
Minister Amit Shah said on
Twitter that the decentral-
ised storage capacity will
play an important role in
Prime Minister Narendra
Modi’s resolve to increase
the income of farmers.
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Farm credit target raised by 11% to 320 lakh-cr

Govt to launch new sub-scheme of PM Matsya Sampada Yojana with an investment of 36,000 crore

New Delhi, Feb. 1: The
government on Wednesday
announced an 11 per cent
hike in agriculture credit
target to 20 lakh crore for
the next fiscal with focus
on animal husbandry,
dairy and fisheries, a move
aimed at providing higher
farm loans at a subsidised
rates to the farming com-
munity. Among other big
ticket announcements for
agriculture and allied sec-
tor, finance minister
Nirmala Sitharaman — in
her budget speech — said
the government will
launch a new sub-scheme
of Pradhan Mantri Matsya
Sampada Yojana with an
investment of 6,000 crore
to improve value chain
efficiencies and expand
the fishery market.
Customs duty on key
inputs for domestic manu-
facturing of shrimp feed
will also be reduced to pro-
mote export of marine
products, she said.

BIG PUSH FOR ANNADA

%20 lakh crore agricul-
tural credit for animal
hushandry, dairy, and
fisheries

6,000 crore targeted
investment for new sub-
scheme of PM Matsya
Sampada Yojana to help
fishermen, fish
vendors to improve
value chain and
expand the
market.

For adoption of natural
farming, the FM said the
government will facilitate
1 crore farmers for this
purpose and will also set

up 10,000 Bio-Input
Resource Centres for creat-

Internal (for authorised circulation only)

%2,516 crore investments
for computerisation of

63,000 Primary

Agricultural Massive
Credit decentralised
Societies storage capacity
(PACS)

ing a national-level distrib-
uted micro-fertiliser and
pesticide manufacturing
network.

That apart, the govern-
ment will launch an
Atmanirbhar Clean Plant

m Agriculture accelerator
fund to nurture start-ups
in rural areas and build
an open-source, dig-
ital public agricul-

ture infrastructure

to be set up to help EANTERRIN GG
farmers

store their
produce.

of Millet Research
in Hyderabad to be
upgraded as a cen-
tre of excellence,
terming millets as
“Shree Anna”

Program to boost availabil-
ity of disease-free, quality
planting material for high
value horticultural crops
with an outlay of %2,200
crore, she said.

To encourage agri-start-

Downloaded from

SAMV:-D

ups by young entrepre-
neurs in rural areas, the
FM said the government
will set up an agriculture
accelerator fund (AAF). A
digital public infrastruc-
ture for agriculture will
also be built to enable
inclusive, farmer-centric
solutions.

To make India a global
hub for millets, also called
“Shree Anna”, the FM
said, Hyderabad-based
Indian Institute of Millet
Research will be supported
as the Centre of Excellence
for sharing best practices,
research and technologies
at the international level.

India is the largest pro-
ducer and second largest
exporter of millets in the
world. The country grows
several types of millets
such as jowar, ragi, bajra,
kuttu, ramdana, kangni,
kutki, kodo, cheena, and
sama. These have a num-
ber of health benefits, and
have been an integral part

of our food for centuries. I
acknowledge with pride
the huge service done by
small farmers in con-
tributing to the health of
fellow citizens by growing
these ‘Shree Anna’, she
added.

Ms Sitharaman said:
“The agriculture credit
target will be increased to
%20 lakh crore with focus
on animal husbandry,
dairy and fisheries.” The
agricultural credit target
is Rs 18 lakh crore for the
current 202223 fiscal. The
government has been
increasing the credit tar-
get for the farm sector
every year.

Commenting on the budg-
et, Agriculture Minister
Narendra Singh Tomar
said small farmers across
the country will benefit
from the Budget 202324 in
which the emphasis has
been laid on promoting
modern agricultural tech-
nologies. —PTI
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Farm credit target raised by 11% to 320 lakh-cr

Govt to launch new sub-scheme of PM Matsya Sampada Yojana with an investment of 36,000 crore

New Delhi, Feb. 1: The
government on Wednesday
announced an 11 per cent
hike in agriculture credit
target to %20 lakh crore for
the next fiscal with focus
on animal husbandry,
dairy and fisheries, a move
aimed at providing higher
farm loans at a subsidised
rates to the farming com-
munity. Among other big
ticket announcements for
agriculture and allied sec-
tor, finance minister
Nirmala Sitharaman — in
her budget speech — said
the government will
launch a new sub-scheme
of Pradhan Mantri Matsya
Sampada Yojana with an
investment of 6,000 crore
to improve value chain
efficiencies and expand
the fishery market.
Customs duty on key
inputs for domestic manu-
facturing of shrimp feed
will also be reduced to pro-
mote export of marine
products, she said.

BIG PUSH FOR ANNADATA

%20 lakh crore agricul-
tural credit for animal
husbandry, dairy, and
fisheries

6,000 crore targeted
investment for new sub-
scheme of PM Matsya
Sampada Yojana to help
fishermen, fish
vendors to improve
value chain and
expand the
market.

For adoption of natural
farming, the FM said the
government will facilitate
1 crore farmers for this
purpose and will also set

up 10,000 Bio-Input
Resource Centres for creat-

Internal (for authorised circulation only)

2,516 crore investments
for computerisation of

63,000 Primary

Agricultural Massive
Credit decentralised
Societies storage capacity
(PACS)

ing a national-level distrib-
uted micro-fertiliser and
pesticide manufacturing
network.

That apart, the govern-
ment will launch an
Atmanirbhar Clean Plant

® Agriculture accelerator
fund to nurture start-ups
in rural areas and build
an open-source, dig-
ital public agricul-

ture infrastructure

LONCEERIHRGN [N m |ndian Institute
farmers

store their
produce.

of Millet Research
in Hyderabad to be
upgraded as a cen-
tre of excellence,
< terming millets as

Program to boost availabil-
ity of disease-free, quality
planting material for high
value horticultural crops
with an outlay of %2,200
crore, she said.

To encourage agri-start-
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ups by young entrepre-
neurs in rural areas, the
FM said the government
will set up an agriculture
accelerator fund (AAF). A
digital public infrastruc-
ture for agriculture will
also be built to enable
inclusive, farmer-centric
solutions.

To make India a global
hub for millets, also called
“Shree Anna”, the FM
said, Hyderabad-based
Indian Institute of Millet
Research will be supported
as the Centre of Excellence
for sharing best practices,
research and technologies
at the international level.

India is the largest pro-
ducer and second largest
exporter of millets in the
world. The country grows
several types of millets
such as jowar, ragi, bajra,
kuttu, ramdana, kangni,
kutki, kodo, cheena, and
sama. These have a num-
ber of health benefits, and
have been an integral part

of our food for centuries. T
acknowledge with pride
the huge service done by
small farmers in con-
tributing to the health of
fellow citizens by growing
these ‘Shree Anna’, she
added.

Ms Sitharaman said:
“The agriculture credit
target will be increased to
%20 lakh crore with focus
on animal husbandry,
dairy and fisheries.” The
agricultural credit target
is Rs 18 lakh crore for the
current 2022-23 fiscal. The
government has been
increasing the credit tar-
get for the farm sector
every year.

Commenting on the budg-
et, Agriculture Minister
Narendra Singh Tomar
said small farmers across
the country will benefit
from the Budget 2023-24 in
which the emphasis has
been laid on promoting
modern agricultural tech-
nologies. —PTI
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PTI
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Amrit Kaal 1st Budget
to fultil dreams: Modi

PNS B NEW DELHI

rime Minister Narendra

Modi on Wednesday
hailed the Union Budget as
the first Budget of “Amrit Kaal”
that will “fulfil dreams of the
aspirational society, farmers
and middle class”.

In his first reaction to the
Budget, Modi said the first
Budget of the “Amrit Kaal”
provides the foundation to ful-
fil the resolve for a developed
India while giving priority to
deprived sections of society as
well. The Prime Minister said
it will fulfil dreams of the aspi-
rational society, farmers and
middle class.

The middle class is a big
force to fulfil dreams of a pros-
perous and developed India
and our Government has taken
many decisions to empower it,
he said. “Our Government that
always stood with the middle
class has given huge tax relief
to them,” Modi said.

The Prime Minister con-
gratulated Sitharaman and her
team for a “historic” Budget.

Citing the Budget propos-
als, Modi said success of dig-
ital payments has to be repli-
cated in the agriculture sector
and a scheme has been brought

Internal (for authorised circulation only)
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Prime Minister Narendra Modi during presentation of the Union Budget 2023-24 in

the Lok Sabha in New Delhi on Wednesday

PTI

for laying down digital infra-
structure for it. It will make
cooperatives pivot of develop-
ment of rural economy, he
said. Modi called the traditional
artisans such as carpenters,
iron smiths, goldsmiths, pot-
ters, sculptors and many oth-
ers as the creators of the nation.
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“For the first time, the
country has come up with
many schemes as a tribute to
the hard work and creation of
these people. Arrangements
have been made for training,
credit and market support to
them.

Continued on Page 2

English
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Amrit Kaal 1st...

From Pagel

The Prime Minister
emphasised that miracles can
be performed if women self-
help groups, which is a sector
with extreme potential, are
further strengthened.

Underlining that a new
dimension has been added to
women self-help groups in the
new Budget with the intro-
duction of a special savings
scheme, the Prime Minister
said it will strengthen women
especially the homemaker from
common families.

This Budget, the Prime
Minister said, will make coop-
eratives a fulcrum of develop-
ment of the rural economy.

The Government, he said,
has come up with the world’s
largest food storage scheme in
the co-operative sector. An
ambitious scheme to form new
primary co-operatives has also
been announced in the Budget,
Modi said.

This will expand the area of
milk and fish production along
with farming, and farmers,
animal husbandry and fisher-
men will get better prices for
their produce, he said.

Noting that the world is
celebrating the International
Year of Millets, Modi said there
are many types of millets in
India with multiple names.

The Prime Minister said
special recognition of millets is
necessary when it is reaching
households all over the world.
“This superfood has been given
anew identity of ‘Shree-Anna,
Modi said, as he underlined
that small farmers and tribal
farmers of the country will get
economic support. This
Budget, the Prime Minister
said, will give an unprecedent-

ed expansion to green growth,
green economy, green infra-
structure, and green jobs, fora
sustainable future.

“In the Budget, we have
laid a lot of emphasis on tech-
nology and the new economy.
Aspirational India of today
wants modern infrastructure in
every field like road, rail, metro,
port, and waterways.

Compared to 2014, invest-
ment in infrastructure has
increased by more than 400 per
cent, Modi said. The Prime
Minister said the unprece-
dented investment of Rs 10
lakh crores on infrastructure
will give new energy and speed
to India’s development.

He asserted that these
investments will create new
employment opportunities for
the youth, thereby providing
new income opportunities to a
large section of the population.

In his remarks, the Prime
Minister also touched upon the
ease of doing business which is
taken forward through the
campaign of credit support
and reforms for industries.

“An additional loan guar-
antee of Rs 2 lakh crore has
been arranged for MSMEs,” he
said, noting that increasing
the limit of presumptive tax will
help MSME:s to grow.

He also said a new arrange-
ment has been made for time-
ly payments by big companies
to MSME:s. “I once again con-
gratulate Nirmala ji and her
entire team for this all-encom-
passing budget that would give
speed to building a developed
India,” Modi said.

The Prime Minister said in
general that this year’s Budget
infused new energy to India’s
development trajectory.
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PM terms Union Budget ‘historic’,
says 1t gives priority to deprived
Calls traditional artisans creators of the nation

MPOST BUREAU

» “Our government that always
stood with the middle class
has given huge tax relief to
them,” Modi said. He said the
first Budget in ‘Amrit Kaal’ has
established a strong base to
fulfil the aspirations and resolve
of a developed India

NEW DELHI: Terming the
Union Budget “historic’, Prime
Minister Narendra Modi on
Wednesday said the first Bud-
get in Amrit Kaal’ has estab-
lished a strong base to fulfil the
resolve of a developed India
and dreams of the aspirational
society, including the poor and
the middle class.

In his first reaction to the
Budget for the 2023-24 fiscal,
Modi said in order to empower
the middle class, the govern-
ment has taken many signifi-
cant decisions in the past years
that have ensured ease ofliving.

The Prime Minister under-

» He said for the women living in
the cities to villages, employed
to homemakers, the govern-
ment has taken significant steps
such as the Jal Jeevan Mission,
Ujiwala Yojna and PM Awas
Yojana etc., that will further

) A i |
Prime Minister Narendra Modi speaks on the Union Budget

lined the potential of the mid-
dle class in realising the dreams
of 2047.

Modi also highlighted the
reduction in tax rates as well
as the simplification, transpar-
ency and speeding up of pro-
cesses. “Our government that
always stood with the middle
class has given huge tax relief
to them,” Modi said. He said
the first Budget in Amrit Kaal’
has established a strong base to
fulfil the aspirations and resolve
of a developed India.

He said this Budget gives
priority to the deprived and
strives to fulfil the dreams of the
aspirational society — the poor,
villages and the middle class.

The Prime Minister con-
gratulated Sitharaman and her
team for a “historic” Budget.

Modi called the traditional
artisans such as carpenters,
iron smiths, goldsmiths, pot-
ters, sculptors and many others

2023-24 via video conferencing, in New Delhi, on Wednesday PTI

empower the welfare of women

the creators of the nation.

“For the first time, the coun-
try has come up with many
schemes as a tribute to the hard
work and creation of these peo-
ple. Arrangements have been
made for training, credit and
market support to them. PM
Vishwakarma Kaushal Sam-
man, that is, PM ViKa$ will
bring a big change in the lives
of crores of ‘Vishwakarmas}’
Modi said.

He said for the women
living in the cities to villages,
employed to homemakers, the
government has taken signifi-
cant steps such as the Jal Jee-
van Mission, Ujjwala Yojna and
PM Awas Yojana etc., that will
further empower the welfare
of women.

He emphasised that mira-
cles can be performed if women
Self-Help Groups, which is a

sector with extreme potential,
are further strengthened.

Underlining that a new
dimension has been added to
women Self-Help Groups in the
new Budget with the introduc-
tion of a special savings scheme,
the PM said it will strengthen
women, especially the home-
maker from common families.

This Budget, the Prime
Minister said, will make coop-
eratives a fulcrum of develop-
ment of the rural economy. The
government, he said, has come
up with the world’s largest food
storage scheme in the co-oper-
ative sector.

An ambitious scheme to
form new primary co-opera-
tives has also been announced
in the Budget, Modi said.

This will expand the area of
milk and fish production along
with farming, and farmers, ani-

mal husbandry and fishermen
will get better prices for their
produce, he said.

Emphasising the need to
replicate the success of digi-
tal payments in the agriculture
sector, the PM said this Budget
comes with a big plan for digi-
tal agriculture infrastructure.

Noting that the world is cel-
ebrating the International Year
of Millets, Modi said there are
many types of millets in India
with multiple names.

The Prime Minister said
special recognition of millets
is necessary when it is reaching
households all over the world.

“This superfood has been
given a new identity of ‘Shree-
Anna, Modi said, as he under-
lined that small farmers and
tribal farmers of the country
will get economic support.

Continued on P4
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This Budget, Modi said, will
give an unprecedented expansion
to green growth, green economy,
green infrastructure, and green
jobs, for a sustainable future.

“In the Budget, we have laid
a lot of emphasis on technology
and the new economy. Aspira-
tional India of today wants mod-
ern infrastructure in every field
like road, rail, Metro, port, and
waterways. Compared to 2014,
investment in infrastructure has
increased by more than 400 per
cent,” Modi said.

The Prime Minister said the
unprecedented investment of Rs
10 lakh crores on infrastructure
will give new energy and speed to
India’s development.

He asserted that these invest-
ments will create new employ-
ment opportunities for the youth,
thereby providing new income
opportunities to a large section of
the population.

In his remarks, he also touched
upon the ease of doing business
which is taken forward through
the campaign of credit support
and reforms for industries.

WITH AGENCY INPUTS
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Cooperation Ministry gets
Budget outlay of ?1,150.38 crore

OUR CORRESPONDENT

NEW DELHI: To promote the
cooperative sector, the govern-
ment on Wednesday announced
aslew of measures, including a
concessional tax of 15 per cent
to promote new societies focus-
ing on manufacturing and a
higher limit of Rs 3 crore for
TDS on cash withdrawal.

For the Cooperation Minis-
try, the government made a total
budget outlay of Rs 1,150.38
crore for 2023-24, lower than the
revised estimate of Rs 1,624.74
crore for 2022-23.

In her budget speech,
Finance Minister Nirmala Sith-
araman announced a higher
limit of Rs 2 lakh per member
for cash deposits and loans in
cash by Primary Agricultural
Co-operative Societies (PACS)
and Primary Co-operative Agri-
culture and Rural Development
Banks.

The government also pro-
vided an opportunity to sugar
cooperatives to claim payments
made to cane growers for the
period prior to the assessment
year 2016-17 as expenditure.
This is expected to provide them
with a relief of almost Rs 10,000
crore.

Internal (for authorised circulation only)

These measures
come amid the
government
promoting a
cooperative-

based economic
development model

These measures come amid
the government promoting a
cooperative-based economic
development model, especially
for small and marginal farmers,
and other marginalised sections.

To realise the vision of Saha-
kar Se Samriddhi, Sitharaman
said the government has already
initiated computerisation of
63,000 Primary Agricultural
Credit Societies (PACS) with
an investment of Rs 2,516 crore.

In consultation with all
stakeholders and states, model
bye-laws for PACS were formu-
lated enabling them to become
multipurpose PACS. A national
cooperative database is being
prepared for country-wide map-
ping of cooperative societies.

“With this backdrop, we will
implement a plan to set up mas-
sive decentralised storage capac-
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ity;” Sitharaman said, adding
that this will help farmers store
their produce and realize remu-
nerative prices through sale at
appropriate times.

The government will also
facilitate setting up of a large
number of multipurpose coop-
erative societies, primary fishery
societies and dairy cooperative
societies in uncovered panchay-
ats and villages in the next five
years, she said.

In order to promote the
growth of manufacturing in
cooperative sector, the finance
minister said a new coopera-
tive society formed on or after
April 2023, which commences
manufacturing or production
by March 2024 and do not avail
of any specified incentive or
deduction, is proposed to be
allowed an option to pay tax
at a concessional rate of 15 per
cent similar to what is avail-
able to new manufacturing
companies.

Another major relief is that
the government will amend
section 269SS and 269T of
the Companies Act to ensure
there is no penalty for cash loan/
transactions against primary
co-operatives in cash less than
Rs 2 lakh.

English

Bureau
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PM calls Budget
historic step for
developed India

EXPRESS NEWS SERVICE
@ New Delhi

PRIME MINISTER Narendra
Modi on Wednesday described
the Budget proposals presented
in Parliament on Wednesday as
“historic,” saying the first
Budget in Amrit Kaal’ has es-
tablished a strong base to fulfill
the resolve of a developed India
and dreams of the aspirational
society, including the poor and
the middle class.

“It is aimed at ease of living
and empowering the middle
class. It is for a sustainable fu-
ture as it encourages green en-
ergy, growth and green infra-
structure,” the PM said.

Emphasising that the Budget
proposals were people-centric,
he said, “The Centre has taken
steps to make lives of women in
rural and urban areas easy.
Women'’s self-help groups will
further enhance them. The spe-
cial savings scheme will further
empower women in house-
holds,” said the PM.

This Budget, the PM said,
will make cooperatives a ful-
crum of development of the ru-
ral economy. The government,
he said, has come up with the
world's largest food storage
scheme in the co-operative sec-
tor. “In the budget, we have laid
alot of emphasis on technology.
Aspirational India wants mod-
ern infrastructure in every field
like road, rail, metro, port, and
waterways. Compared to 2014,
investment in infrastructure
has increased by more than 400
per cent,” Modi said.
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Aleg-up for
cooperatives

SANDIP DAS

ACONCESSIONALTAX 0f15%
to promote newsocieties focus-
ing on manufacturing,a higher
limit of ¥3 crore forTDS on cash
withdrawal,and the creation of
decentralised storage capaci-
ties,were announced in Budget
FY24.Thefinance ministersaid
that a new cooperative society
(formed after April 1, 2023)
which commences manufac-
turing by March 31,2024, and
does not avail of any specified
incentive or deduction, will be
allowed to pay tax at a conces-
sional rate of 15%.

The budget has provided an
opportunity to the sugar
cooperatives to claim the pay-
ments made to cane farmers for
the period prior to the assess-
mentyear 2016-17 as expendi-
ture.This is expected to provide
sugar cooperatives a relief of
almost 10,000 crore.The gov-
ernment will amend the rele-
vant section of the Companies
Act to ensure cash-loans or
transactions in cash, amount-
ing to less than 2 lakh, don't
attract penalties for primary
cooperatives. The finance min-
ister also announced to set up
'massive' decentralised storage
capacity, to help farmers store
theirproduceandrealise remu-
nerative prices by selling the
commodity at an appropriate
time."Decentralisation of ware-
housing capacity will play an

WAY FORWARD

15% concessional tax to
promote manufacturing
cooperative societies

Set up multipurpose
cooperative societies in
the fishery, dairy sectors

invillages over 5 years

Decentralised storage
capacity to help farmers
realise better prices

important role in rationalising
the balance between demand
and supply, Arun Raste, MD &
CEO, NCDEX (the commodities
exchange), said. The govern-
ment has initiated computeri-
sation of 63,000 Primary Agri-
cultural Credit Societies (PACS)
with an investment of ¥2,516
crore.“The decision to comput-
erise PACSwill enable inclusive,
farmer-centric solutions and
help improve access to farm
inputs and credit,” Sanjay
Gupta,MD, CEO, National Com-
modities Management Ser-
vices, said. As per ministry of
cooperation data, cooperatives
account for a fifth of agricul-
tural loans disbursed, 35% of
fertiliser distribution, 25% of
soilnutrients production,anda
fifth of the fisheries business.
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BIG BOOST FOR AGRI DIGITAL INFRA,
COOPERATIVES, ORGANIC FARMING

Rural housing gets huge fund outlay for completion of projects ahead of 2024 elections

SANJEEB MUKHERJEE
New Delhi, 1 February

I ]nion Finance Minister Nirmala
Sitharaman’s last full Budget before the
Lok Sabha elections in 2024 had a big

focus on completing 29.5 million rural houses,
apart from announcements on digitising
agriculture, pushing organic and natural farm-
ing, and boosting the activities of cooperatives.

However, commentators said they would do
little to boost demand in the rural sector, which
hasbeen languishing since the start of the fiscal
year due to high inflation.

The allocation for the rural jobs scheme
(Mahatma Gandhi National Rural Employment
Guarantee Act, or MGNREGA) was slashed by
33 per cent in Budget Estimates (BE) 0of 2023-24
(FY24), against the Revised Estimates (RE) of
2022-23 (FY23) and it was also almost 18 per cent
down from the BE of FY23.

However, the official explanation is that
being ademand-driven scheme, the MGNREGA
Budget is always increased by the end of the
fiscal year.

“Merely 60,000 crore has been allocated for
the MGNREGA in FY24, which will effectively
mean that around 100 million active job card-
holding families have the provision to work on
an average of 20 days this year, against their
entitlement of 100 days. There are 170 million
registered workers in MGNREGA... This is
pathetic and shocking,” said Debmalya Nandy,
member, NREGA Sangharsh Morcha.

For the nascent Ministry of Cooperation,
headed by Home Minister Amit Shah, the
Budget did have a lot of positives. These includ-
ed extending the benefit of alow 15 per cent tax

Internal (for authorised circulation only)
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rate to manufacturing cooperatives that start
business before March 2024, which is on the
lines of the one given to companies, apart from
allowing sugar cooperatives to show cane
payment made to farmers before 2016-17 as
business expenditure. The latter, according to
some sources, will straightaway lead to a benefit
of around 10,000 crore to sugar cooperatives,
a sizeable chunk of whom are in Maharashtra,
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1% Hike infarm credit target to
20 trillion for FY24, with focus on
| animal husbandry, dairy, fisheries

£6,000 croreTargeted
investment of sub-scheme under
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the seafood industry, improve post-
- harvestmanagementand marketing,
= and help expand markets for

%mcrease# fishermen and SME vendors

127'97 2,000 crore outlay for

.37 Atmanu‘uhar(lean PlantProgramme
to produce high-qualityand disease-
_ free material for horticulture crops

10 million Farmers to adopt
naturalfarmingin the next3 years;
boostingyield of long-staple cotton

&

3

I =" PM PRANAM Toincentivise states
03-4* and UTs to promote alternative
fertilisers and balanced use of
chemicalfertilisers

where the BJP is the ruling party.

In terms of sectoral allocation, the docu-
ments show for agriculture and allied activities,
the Budget allocated ¥1.44 trillion, which was
59 per cent more than the RE of FY23. And for
the rural sector, the Budget allocated
2.38 trillion, which was 2.1 per cent less than
the REof FY23.

Meanwhile, under the rural housing scheme
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called the PMAY-G (Pradhan Mantri Awas
Yojana-Grameen), of the targeted 29.5 million
houses to be built by March 2024, till December
15, 25 million were sanctioned and 21.1 million
have been constructed.

The Budget allocated for the rural housing
scheme around 55,000 crore, which is among
the highest in recent years, while the urban
component of the scheme got¥25,103 crore, the
documents show. The BE for rural housing in
FY23 was just 320,000 crore.
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PM SPEAK

GROUNDWORK
FOR 2047: MODI

1st Budget of ‘Amrit Kaal' is 'historic’,
meant for the aspirational, PM says

PRESSTRUST OF INDIA
New Delhi, 1 February

erming it “historic”,
Prime Minister Nar-
endra Modi on Wed-
nesday said the first
Budget in “Amrit Kaal” had
established a strong base to
fulfil the resolve of a develop-
edIndiaand dreams of the as-
pirational, including the poor
and the middle income-group.
In his first reaction to the
Budget 2023-24, Modi said in
order to empower the middle-
income groups, the governm-
ent had taken many signific-
ant decisions in the past years
that ensured ease of living.
He underlined the poten-
tial of the middle-income gro-
ups in realising the dreams of
2047, and also highlighted the
reduction in tax rates as well
as the simplification, transpar-
ency and speeding up of pro-
cesses. “Our government,
which always stood with the
middle class, has given huge
tax relief to them,” Modi said.
The prime minister congr-
atulated Sitharaman and her
team for a “historic” Budget.
Modi called the traditional
artisans such as carpenters,
iron smiths, goldsmiths, pott-
ers, sculptors and many others
as the creators of the nation.
“For the first time, the cou-
ntry has come up with many
schemes as a tribute to the
hard work and creation of
these people. Arrangements
have been made for training,
credit and market support to
them. PM Vishwakarma Kaus-
hal Samman, that is, PM ViK-
a8, will bring a big change in
the lives of crores of ‘Vishwa-

Prime Minister Narendra Modi speaks with the media on the

Parl ’s pr on

REUTERS

karmas’,” Modi said.

He said the government
had taken important steps
such as Jal Jeevan Mission,
Ujjwala Yojna and PM Awas
Yojana that will further em-
power women. Miracles can
be performed if women self-
help groups, a sector with
extreme potential, are further
strengthened, he added.

This Budget, the PM said,
will make cooperatives a ful-
crum of development of the
rural economy. The govern-
ment, he said, has come up
with the world’s largest food
storage scheme in the co-oper-
ative sector, and an ambitious
scheme to form new primary
co-operatives had also been
announced in the Budget.

Emphasising the need to
replicate the success of digital
payments in agriculture, Modi
said this Budget came with a
big plan for digital agri infra-
structure. Noting that the
world was celebrating the
International Year of Millets,

hesaid there were many types
of millets in India and their
recognition was warranted.

“This superfood has been
given anew identity of ‘Shree-
Anna’,” Modi said, underlining
that it would provide econ-
omic support for small
farmers and tribal farmers.

This Budget, Modi said,
will give an unprecedented
expansion to green growth,
green economy, green infrast-
ructure, and green jobs, for a
sustainable future. “In the
Budget, we have laid a lot of
emphasis on technology and
the new economy. The aspira-
tional India of today wants
modern infrastructure in
every field like road, rail, met-
ro, port, and waterways. Com-
pared to 2014, investment in
infrastructure has increased
by more than 400 per cent.”

The unprecedented invest-
ment of 10 trillion on infra-
structure will give new energy
and speed to India’s develop-
ment, the PM said.
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Budget Envisages PM'’s
Vision of Amrit Kaal

By Invite
AMIT SHAH

Union Home Minister &

Minister of Cooperation

heresolve toseeIn-
dia as a global su-
perpower during
the "Amrit Kaal' is
no castle in the air, as it
might sound to naysay-
ers.[tisagoal, envisioned
by visionary Prime Mini-

Internal (for authorised circulation only)

ster Narendra Modi, with
a formidable foundatio-
nal basis and a meticulo-
usly designed roadmap to
achieve the same. The
budget tabled in Parlia-
ment on Wednesday on
the advent of Amrit Kaal
reaffirms this point be-
yond any doubt.

India today finds its pla-
ce among the global lea-
ders as the fifth largest
economy in the world,
surpassing Great Britain
and is likely to ascend to
the third place by 2035. In
the last nine years, Indi-
a’s per capita income and

thesize of its economy ha-

ve almost doubled. On ac-
count of this growth tra-
jectory, the International
Monetary Fund marks In-
dia as a bright spot on a
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dark horizon. It has also
pencilled in India’s FY23
growth at more than 6%,
which is the highest
among major economies
of the world. Despite the
war and the residual ef-
fects of the pandemic, In-
dia is among the few eco-
nomies with the lowest
rate of inflation.

However, this feat - unu-
sual for a still-emerging
economy - took immense
courage and countless sle-
epless nights on the part of
the prime minister.

In arather counter-intu-
itive move during the pe-
ak of the pandemic, Modi
took an audacious deci-
siontostick tohisreform-
for-growth agenda.

Atmanirbhar Bharat Push »» 15
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It was a time when major economies threw the growth
agenda under the bus to tackle the raging pandemic. In-
dia remoulded its dreams to fit into the new dimension
and charted its path thereon with the Atmanirbhar
Bharat push while managing the pandemic deftly.

This was dovetailed with the efforts made by the regi-
me to get rid of corruption, improve the health of the
banking sector, get rid of policy paralysis, promote ac-
countability and transparency in policy-making, etc.,
inabid to create a conducive business ecosystem.

The move paid off in the post-pandemic era as foreign
footloose capital flocked to the Indian stock markets,
abandoning the otherwise lucrative capital markets.
The buoyant tax collection after the pandemic is anot-
her marker of theresilience of the economy. As on date,
India garnersz1.491akh crore per month as GST.

India leaped ahead in one after another global ran-
kings, surpassing nations mightier in economic pro-
wess. It clocked more than 70 billion digital payments in
2022, which is the highest in the world. Boosting of air
connectivity made India the world’s third-largest avia-
tion industry. Railways being taken to remotest areas
like Kashmir and Northeast made business in the Indi-
an economy more luring by decreasing the landing cost
of products substantially.

The new spreadsheet is to be seen in a continuum of
earlier budgets that provided the economy with its
much-appreciated resilience. It isaimed at pulling mas-
sive investments and businesses by introducing a slew
of disruptive measures.

The budget pumps in major capital investment of 10
lakh crore, increasing the outlay by 33%, which will
fast-track the implementation of government program-
mes such as Bharatmala, Gati Shakti, Parvatmala and
Sagarmala. The highest ever capital outlay of 22.4lakh
croreforrailways will help Indian Railways increase its
modal share and connectivity to remote areas. Similar-
1y, 100 transport infrastructure projects have been iden-
tified for end-to-end connectivity for ports, coal, steel,
and fertiliser sectors. The proposed revamping of 50
airports, heliports, and advanced landing grounds will
enhance air connectivity to remote areas.

In a rather disruptive move, the budget also ushers in
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aninitiative of green growth. The major partsof thisre-
form comprise incentivisation of alternative fertili-
sers, the proposal of 500 new waste-to-wealth plants,
mangrove plantations along the coastline, and promo-
tionof battery storagesystems. Standing true tothe Mo-
di government’s principle of growth with responsibili-
ty, the budget provided for an outlay of 235,000 crore to
achieve energy transition and net-zero objectives, lis-
ting green growth among the seven priorities of the go-
vernment. Mission Green Hydrogen, which is hailed as
oneof thegame-changinginitiatives of the government
in enhancing India’s soft power in the global scenario,
gets an allocation of 19,700 crore, leading to a further
boost to the economy and generating employment op-
portunities.

Keeping up the pace that India has already gained in
the digital economy, the budget also pushes for the new
economy by way of buildingdigital public infrastructu-
re for farmers, decrease of custom duties on the import
of lithium-ion batteries from 21% to 13%, commodities
except for textiles and agriculture, and certain inputs
for mobile phones. These moves willadd a multiplier ef-
fect on already acquired gains in the new economy. The
cutting of import duty on lab-grown diamonds throws
openanew door of opportunitiesfor India by way of cre-
ating jobs and capital. In addition to it, the extension of
tax benefitstostartupstill 2024 will prove tobe a turning
pointforIndia’s innovation ecosystem.

The innovation ecosystem gets further assistance as
the budget also envisages the launch of a unified Skill
India digital platform, which will focus on formal skil-
ling as per demands, provide access to entrepreneurs-
hip schemes, and also link job seekers with employers,
including MSMEs.

The budget also provides a big relief to middle-class
taxpayers and lifts the threshold of income tax from 25
lakh a year to 7 lakh a year. The changes in income-tax
slabs and reduction of surcharge across all segments
will benefit the taxpayers.

Abiding by the guiding principle of ‘Sahakar Se Sam-
riddhi’, several steps have been taken to promote the co-
operative sector. The budget sets the aim of settingupa
national database for cooperatives to ensure better poli-
cymaking for the sector. It also provides for the creation
of decentralised storage, which will be the world’s lar-
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gest grain storage programme. Moves to set up 200,000
multi-purpose cooperative societies, covering trades
like dairy and fisheries, in all panchayats will take the
movement to new heights. In a commendable move, it
keeps the cooperative societies in the manufacturing
sector formed till March 31, 2024, in the bracket of only
15% tax. Italso provided tax relief of Z10,000 crore to su-
gar cooperatives.

The decision to cap TDS on cash withdrawal to 23 cro-
re, providing a higher limit of 22 lakh per member for
cashdepositsandloans in cashby PACSand primary co-
operative agriculture and rural development banks
willenthuse the sector. These moves will help the coope-
rative sector contribute to national growth.

PM Modi’s pragmatic and persuasive foreign policy
and his diplomatic acumen make India’s prospects in
the global arena stand tall. India currently has 12 FTAs
and the India-UAE CEPA is the latest one. We are wor-
kingonseveral other deals. PM Modi’s initiatives are le-
ading to the restoration of the global supply chain in
which India islikely to become a major player.

The Amrit Kaal budget takes quantum leaps, enabling
seamless growth through governance by initiating a
global mission for millets, launching a dedicated mis-
sion for particularly vulnerable tribal groups, and re-
cruiting more teachers for 740 Ekalavya model schools.
This includes establishing 157 new nursing colleges, re-
searchinitiatives in pharma,andamissiontoeliminate
sickle cell anaemia.

Located in the middle of the broad principle of ‘Sabka
Sath, Sabka Vikas', it disrupts the rural economy by set-
ting up a 20 lakh-crore agricultural credit system for
animal husbandry, dairy, and fisheries sectors, along
with an allocation of 6,000 crore in PM Matsya Sampa-
da Yojana and ¥2,200 crore in Bagwani Yojana. These
willnotonly boost rural economy but also create emplo-
ymentopportunities.

One of the most encouraging aspects of the budget is
thatitticksall the boxes of growth and welfare while ke-
eping the fiscal deficit as low as 5.9% of GDP. It proves
the fiscal health of the economy and also clearly indica-
tes that with this inbuilt power of the economy, India
will sail to its goal of becoming a global superpower in
the Amrit Kaal.

I congratulate Prime Minister Narendra Modi and fi-
nance minister Nirmala Sitharaman for furthering an
all-inclusive vision through this budget, which will not
only lead India through the path of growth but also welfa-
re catering to the needs of both citizenry and business.
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Budget Envisages PM'’s
V|S|on of Amrit Kaal

By Invite
AMIT SHAH

Union Home Minister &
Minister of Cooperation

heresolvetoseelIn-
dia as a global su-
perpower during
the 'Amrit Kaal' is
no castle in the air, as it
might sound to naysay-
ers.Itisagoal,envisioned
by visionary Prime Mini-
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ster Narendra Modi, with
a formidable foundatio-
nal basis and a meticulo-
usly designed roadmap to
achieve the same. The
budget tabled in Parlia-
ment on Wednesday on
the advent of Amrit Kaal
reaffirms this point be-
yond any doubt.

India today finds its pla-
ce among the global lea-
ders as the fifth largest
economy in the world,
surpassing Great Britain
and is likely to ascend to
the third place by 2035. In
the last nine years, Indi-
a’s per capita income and
thesizeof itseconomy ha-
ve almost doubled. On ac-
count of this growth tra-
jectory, the International
Monetary Fund marks In-
dia as a bright spot on a
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dark horizon. It has also
pencilled in India’s FY23
growth at more than 6%,
which is the highest
among major economies
of the world. Despite the
war and the residual ef-
fects of the pandemic, In-
dia is among the few eco-
nomies with the lowest
rate of inflation.

However, this feat - unu-
sual for a still-emerging
economy - took immense
courage and countless sle-
epless nights on the part of
the prime minister.

In arather counter-intu-
itive move during the pe-
ak of the pandemic, Modi
took an audacious deci-
sion tostick tohisreform-
for-growth agenda.

Atmanirbhar Bharat Push »» 15
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It was a time when major economies threw the growth
agenda under the bus to tackle the raging pandemic. In-
diaremoulded its dreams to fit into the new dimension
and charted its path thereon with the Atmanirbhar
Bharat push while managing the pandemic deftly.

This was dovetailed with the efforts made by the regi-
me to get rid of corruption, improve the health of the
banking sector, get rid of policy paralysis, promote ac-
countability and transparency in policy-making, etc.,
inabid to create a conducive business ecosystem.

The move paid off in the post-pandemic era as foreign
footloose capital flocked to the Indian stock markets,
abandoning the otherwise lucrative capital markets.
The buoyant tax collection after the pandemic is anot-
hermarker of the resilience of the economy. Ason date,
India garnersz1.49lakh crore per month as GST.

India leaped ahead in one after another global ran-
kings, surpassing nations mightier in economic pro-
wess. It clocked more than 70 billion digital payments in
2022, which is the highest in the world. Boosting of air
connectivity made India the world’s third-largest avia-
tion industry. Railways being taken to remotest areas
like Kashmir and Northeast made business in the Indi-
an economy more luring by decreasing the landing cost
of products substantially.

The new spreadsheet is to be seen in a continuum of
earlier budgets that provided the economy with its
much-appreciated resilience. It isaimed at pulling mas-
sive investments and businesses by introducing a slew
of disruptive measures.

The budget pumps in major capital investment of 210
lakh crore, increasing the outlay by 33%, which will
fast-track the implementation of government program-
mes such as Bharatmala, Gati Shakti, Parvatmala and
Sagarmala. The highest ever capital outlay of 22.4lakh
croreforrailways will help Indian Railways increase its
modal share and connectivity to remote areas. Similar-
1y, 100 transport infrastructure projects have been iden-
tified for end-to-end connectivity for ports, coal, steel,
and fertiliser sectors. The proposed revamping of 50
airports, heliports, and advanced landing grounds will
enhance air connectivity toremote areas.

In arather disruptive move, the budget also ushers in
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aninitiative of green growth. The major partsof thisre-
form comprise incentivisation of alternative fertili-
sers, the proposal of 500 new waste-to-wealth plants,
mangrove plantations along the coastline, and promo-

gest grain storage programme. Moves to set up 200,000
multi-purpose cooperative societies, covering trades
like dairy and fisheries, in all panchayats will take the
movement to new heights. In a commendable move, it
keeps the cooperative societies in the manufacturing
sector formed till March 31, 2024, in the bracket of only
15% tax. Italso provided tax relief of 210,000 crore to su-
gar cooperatives.

tionof battery storagesy 1 truetothe Mo-
di government’s principle of growth with responsibili-
ty, the budget provided for an outlay of 235,000 crore to
achieve energy transition and net-zero objectives, lis-
ting green growth among the seven priorities of the go-
vernment. Mission Green Hydrogen, which is hailed as
oneof thegame-changinginitiatives of the government
in enhancing India’s soft power in the global scenario,
gets an allocation of 219,700 crore, leading to a further
boost to the economy and generating employment op-
portunities.

Keeping up the pace that India has already gained in
the digital economy, the budget also pushes for the new
economy by way of buildingdigital public infrastructu-
re for farmers, decrease of custom duties on the import
of lithium-ion batteries from 21% to 13%, commodities
except for textiles and agriculture, and certain inputs
for mobile phones. These moves will add a multiplier ef-
fect on already acquired gains in the new economy. The
cutting of import duty on lab-grown diamonds throws
openanew door of opportunitiesfor Indiaby way of cre-
ating jobs and capital. Inaddition to it, the extension of
tax benefits tostartups till 2024 will prove tobea turning
point for India’s innovation ecosystem.

The innovation 3\ gets further i as
the budget also envisages the launch of a unified Skill
India digital platform, which will focus on formal skil-
ling as per demands, provide access to entrepreneurs-
hip schemes, and also link job seekers with employers,
including MSMEs.

The budget also provides a big relief to middle-class
taxpayers and lifts the threshold of income tax from 5
lakh a year to ¥7lakh a year. The changes in income-tax
slabs and reduction of surcharge across all segments
will benefit the taxpayers.

Abiding by the guiding principle of ‘Sahakar Se Sam-
riddhi’, several steps have been taken to promote the co-
operative sector. The budget sets the aim of settingupa
national database for cooperatives to ensure better poli-
cymaking for the sector. It also provides for the creation
of decentralised storage, which will be the world’s lar-
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The decision to cap TDS on cash withdrawal to 3 cro-
re, providing a higher limit of 22 lakh per member for
cashdepositsand loans in cash by PACSand primary co-
operative agriculture and rural development banks
willenthuse the sector. These moves will help the coope-
rative sector contribute to national growth.

PM Modi’s pragmatic and persuasive foreign policy
and his diplomatic acumen make India’s prospects in
the global arena stand tall. India currently has 12 FTAs
and the India-UAE CEPA is the latest one. We are wor-
kingonseveral other deals. PMModi’s initiatives arele-
ading to the restoration of the global supply chain in
which India islikely to become a major player.

The Amrit Kaal budget takes quantum leaps, enabling
seamless growth through governance by initiating a
global mission for millets, launching a dedicated mis-
sion for particularly vulnerable tribal groups, and re-
cruiting more teachers for 740 Ekalavya model schools.
This includes establishing 157 new nursing colleges, re-
searchinitiatives in pharma,and amissiontoeliminate
sickle cell anaemia.

Located in the middle of the broad principle of ‘Sabka
Sath, Sabka Vikas', itdisrupts the rural economy by set-
ting up a %20 lakh-crore agricultural credit system for
animal husbandry, dairy, and fisheries sectors, along
with an allocation of 26,000 crore in PM Matsya Sampa-
da Yojana and %2,200 crore in Bagwani Yojana. These
willnotonly boost rural economy but also create emplo-
yment opportunities.

One of the most encouraging aspects of the budget is
thatitticksall the boxes of growth and welfare while ke-
eping the fiscal deficit as low as 5.9% of GDP. It proves
the fiscal health of the economy and also clearly indica-
tes that with this inbuilt power of the economy, India
will sail to its goal of becoming a global superpower in
the AmritKaal.

I congratulate Prime Minister Narendra Modi and fi-
nance minister Nirmala Sitharaman for furthering an
all-inclusive vision through this budget, which will not
only lead India through the path of growth but also welfa-
re catering to the needs of both citizenry and business.
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Leg Up to Coop Sector

TeamET

To support an inclusive growth mo-
del and incentivise the bottom of the
pyramid, the finance minister unvei-
led new tax benefits for cooperative
bodies, and investments in their
technology infrastructure. The bud-
get announcement comes weeks af-
ter the Cabinet relaxed rules for coo-
peratives to participate in India's
growth story.

Nirmala Sitharaman announced
that new cooperatives that commen-
ce manufacturing activities till
March 31, 2024 would be taxed ata flat
15% — the low rate available to new
manufacturing companies — from
the current rate of up to 30% plus
surcharge. Sugar cooperatives will
be able to claim as expenditure their
payments to sugarcane farmers for
the period prior to assessment year
2016-17. “This is expected to provide
them with nearly 210,000 crore inreli-

ef,” Sitharaman said.

The budget also proposes to cap the
limit at ¥2 lakh per member for cash
deposits and loans in cash by prima-
ry agricultural cooperative societies
(PACS), and primary cooperative ag-
riculture and rural development
banks. Cooperative societies have be-
en provided a higher limitof ¥ crore
for tax deducted at source on cash
withdrawals, against ¥l crore now.

The government has already initia-
ted computerisation of 63,000 PACS
withan investment of 2,516 crore, in
addition to setting up a national coo-
perative database and preparing a
country-wide map of cooperative so-
cieties. Also, model by-laws have be-
en formulated for such cooperatives
to become multipurpose PACS.

The finance minister’'s measures
come three weeks after the Cabinet
approved the settingup of anational-
level multi-state cooperative organic
society under the Multi-State Coope-
rative Societies Act, 2002.
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Leg Up to Coop Sector

TeamET

To support an inclusive growth mo-
del and incentivise the bottom of the
pyramid, the finance minister unvei-
led new tax benefits for cooperative
bodies, and investments in their
technology infrastructure. The bud-
get announcement comes weeks af-
ter the Cabinet relaxed rules for coo-
peratives to participate in India's
growth story.

Nirmala Sitharaman announced
that new cooperatives that commen-
ce manufacturing activities till
March 31, 2024 would be taxed ataflat
15% — the low rate available to new
manufacturing companies — from
the current rate of up to 30% plus
surcharge. Sugar cooperatives will
be able to claim as expenditure their
payments to sugarcane farmers for
the period prior to assessment year
2016-17. “This is expected to provide
them with nearly 210,000 crore in reli-

ef,” Sitharaman said.

The budget also proposes to cap the
limit at 2 lakh per member for cash
deposits and loans in cash by prima-
ry agricultural cooperative societies
(PACS), and primary cooperative ag-
riculture and rural development
banks. Cooperative societies have be-
en provided a higherlimitof ¥ crore
for tax deducted at source on cash
withdrawals, against 1 crore now.

The government has already initia-
ted computerisation of 63,000 PACS
with an investment of 2,516 crore, in
addition to setting up a national coo-
perative database and preparing a
country-wide map of cooperative so-
cieties. Also, model by-laws have be-
en formulated for such cooperatives
to become multipurpose PACS.

The finance minister's measures
come three weeks after the Cabinet
approved the settingup of anational-
level multi-state cooperative organic
society under the Multi-State Coope-
rative Societies Act, 2002.
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7968cr Digitisation
Boost to Connect, Drive
Agriculture Coops

Cooperative Effort

Govt to New coops commencing manufacturing
facilitate setting by March 31, 2024 will get the benefit
up of multipurpose  of a lower tax rate of 15%

€oop societies, Higher limit of 22 lakh In a relief to
primary fishery — par member for cash sugar cooperative
societies, and dairy  genosit and loansin  mills, the claims for
cooperative societies cach by pACS and payments made to

in uncovered primary cooperative  farmers prior to AY16
panchayats and agricultural and rural  will be considered as
villages development banks ~ ‘expenditure’

TeamET

The government proposes to
spend %1,150.38 crore on the coo-
peratives sector in FY24, with
%968 crore earmarked for compu-
terisation of some 63,000 prima-
ry cooperative agriculture socie-
ties (PCAS).

The total cost for computerisa-
tion of PCAS is estimated at
%2,516 crore. The scheme aims to
computerise PCAS, leading to
an increase in its efficiency, pro-
fitability, transparency and ac-
countability.

“The budget further makes pro-
vision to set up decentralised sto-
rage capacity so that farmers can
store their produce and realise re-
munerative pricestosellatanapp-
ropriate time,” read a statement
issued by the cooperative mini-
stry. “The government will facili-
tatesettingup of alarge number of
multipurpose cooperatives socie-
ties, primary fishery societies,
and dairy cooperative societies in
uncovered panchayats and villa-
ges in the next five years.”

The announcement comes close
on the heels of the Cabinet deci-
sion to set up three new coopera-
tive societies to boost organic
farming, seeds and exports, with
theaim to push up farm income.

As per the budget announce-
ment, new cooperatives commen-
cing manufacturing by March 31,
2024 will get the benefit of alower
taxrateof 15%, whilehigher limit
of %2 lakh per member has been

earmarked for cash deposit and
loans in cash by PACS and prima-
ry cooperative agricultural and
rural development banks. A hig-
her limit of %3 crore for TDS on
cash withdrawal has been provi-
ded to cooperative societies, the
statement said.

Finance minister Nirmala Sit-
haraman said in her budget spe-
ech that a national cooperative
database for countrywide map-

ping of coopera-

_— tivesocieties will
Govttocreate be created for
anational better imple-

cooperative mentation of the
database for proposed natio-
countrywide  nalpolicy on coo-
mapping of peratives.
cooperative “Setting up of
societies cooperatives

will ensure that
there is no distress sale of farm
products and farmers get better
price for their produce,” Jayen
Mehta, incharge managing di-
rector of Gujarat Cooperative
Milk Marketing Federation
(GCMMF).

In a relief to sugar cooperative
mills, the claims for payments ma-
de to sugar farmers prior to as-
sessment year2016-17 will be consi-
dered as ‘expenditure’. This is lik-
ely to provide a relief of about
710,000 crore to the sugar coopera-
tives, according to the ministry of
cooperation. The department was
taken out from the agriculture mi-
nistry and created into a separate
ministry by Prime Minister Na-
rendra Modi in July 2021.
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7968cr Digitisation
Boost to Connect, Drive
Agriculture Coops

Cooperative Effort

prey Govt to New coops commencing manufacturing
L facilitate setting by March 31, 2024 will get the benefit
up of multipurpose  of a lower tax rate of 15%

coop societies, Higher limit of 22 lakh In a relief to
primary fishery — par member for cash sugar cooperative
societies, and dairy  genosit and loansin  mills, the claims for
cooperative societies cach hy pACS and payments made to

in uncovered
panchayats and

primary cooperative  farmers prior to AY16
agricultural and rural  will be considered as

villages development banks  ‘expenditure’

TeamET

The government proposes to
spend %1,150.38 crore on the coo-
peratives sector in FY24, with
%968 crore earmarked for compu-
terisation of some 63,000 prima-
ry cooperative agriculture socie-
ties (PCAS).

The total cost for computerisa-
tion of PCAS is estimated at
%2,516 crore. The scheme aims to
computerise PCAS, leading to
an increase in its efficiency, pro-
fitability, transparency and ac-
countability.

“The budget further makes pro-
vision to set up decentralised sto-
rage capacity so that farmers can
store their produce and realise re-
munerative pricestosellatanapp-
ropriate time,” read a statement
issued by the cooperative mini-
stry. “The government will facili-
tatesettingup of alarge number of
multipurpose cooperatives socie-
ties, primary fishery societies,
and dairy cooperative societies in
uncovered panchayats and villa-
ges in the next five years.”

Theannouncement comes close
on the heels of the Cabinet deci-
sion to set up three new coopera-
tive societies to boost organic
farming, seeds and exports, with
theaim to push up farm income.

As per the budget announce-
ment, new cooperatives commen-
cing manufacturing by March 31,
2024 will get the benefit of alower
taxrateof 15%, whilehigherlimit
of 22 lakh per member has been

earmarked for cash deposit and
loans in cash by PACS and prima-
ry cooperative agricultural and
rural development banks. A hig-
her limit of %3 crore for TDS on
cash withdrawal has been provi-
ded to cooperative societies, the
statement said.

Finance minister Nirmala Sit-
haraman said in her budget spe-
ech that a national cooperative
database for countrywide map-

ping of coopera-

L tivesocieties will
Govttocreate be created for
anational better imple-

cooperative mentation of the
database for proposed natio-
countrywide  nalpolicy on coo-
mapping of peratives.
cooperative “Setting up of
societies cooperatives

will ensure that
there is no distress sale of farm
products and farmers get better
price for their produce,” Jayen
Mehta, incharge managing di-
rector of Gujarat Cooperative
Milk Marketing Federation
(GCMMF).

In a relief to sugar cooperative
mills, the claims for payments ma-
de to sugar farmers prior to as-
sessment year 2016-17 will be consi-
dered as ‘expenditure’. This is lik-
ely to provide a relief of about
10,000 crore to the sugar coopera-
tives, according to the ministry of
cooperation. The department was
taken out from the agriculture mi-
nistry and created into a separate
ministry by Prime Minister Na-
rendra Modi in July 2021.
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Tax Incentives to Give a

Leg Up to Coop Sector

TeamET

To support an inclusive growth mo-
del and incentivise the bottom of the
pyramid, the finance ministerunvei-
led new tax benefits for cooperative
bodies, and investments in their
technology infrastructure. The bud-
get announcement comes weeks af-
ter the Cabinet relaxed rules for coo-
peratives to participate in India's
growth story.

Nirmala Sitharaman announced
that new cooperatives that commen-
ce manufacturing activities till
March 31, 2024 would be taxed at a flat
15% — the low rate available to new
manufacturing companies — from
the current rate of up to 30% plus
surcharge. Sugar cooperatives will
be able to claim as expenditure their
payments to sugarcane farmers for
the period prior to assessment year
2016-17. “This is expected to provide
them with nearly 210,000 crore in reli-

ef,” Sitharaman said.

The budget also proposes to cap the
limit at 2 lakh per member for cash
deposits and loans in cash by prima-
ry agricultural cooperative societies
(PACS), and primary cooperative ag-
riculture and rural development
banks. Cooperative societies have be-
enprovided a higherlimitof ¥3crore
for tax deducted at source on cash
withdrawals, against ¥l crore now.

The government has already initia-
ted computerisation of 63,000 PACS
with an investmentof 2,516 crore, in
addition to setting up a national coo-
perative database and preparing a
country-wide map of cooperative so-
cieties. Also, model by-laws have be-
en formulated for such cooperatives
to become multipurpose PACS.

The finance minister’'s measures
come three weeks after the Cabinet
approved thesettingupof anational-
level multi-state cooperative organic
society under the Multi-State Coope-
rative Societies Act, 2002.
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‘India will have world’s largest
decentralised farm storage capacity’

Prabhudatta Mishra
New Delhi

With the Budget announcement to
set up decentralised storage capa-
city, Cooperation Minister Amit
Shah has said that India will have
the world’s largest decentralised
storage capacity in the cooperative
sector which will help farmers
store their produce and sell at the
right time to get a fair price.

“This will play an important role
in (Prime Minister Narendra)
Modi’s resolve to increase the in-
come of farmers,” Shah said. In the
next five years, the government
will facilitate the establishment of
new multipurpose cooperative so-
cieties, primary fisheries societies
and dairy cooperative societies in
every panchayat, he added.

AMENDING ACT

In her Budget speech, Sitharaman
announced a higher limit of ¥2 lakh
per member for cash deposits and
loans in cash by Primary Agricul-
tural ~ Co-operative  Societies
(PACS) and Primary Co-operative
Agriculture and Rural Develop-
ment Banks (PCARDBs).

New cooperative societies that
are formed on or after April 2023
are proposed to be allowed an op-
tion to pay tax at a concessional

Internal (for authorised circulation only)

Union Cooperation Minister
Amit Shah eni

rate of 15 per cent similar towhatis
available to new manufacturing
companies, she announced, as such
a step will promote growth of man-
ufacturing in cooperative sector.
She also said Sections 269SS and
269T of the Companies Act will be
amended to ensure that there is no
penalty for cash loan/transactions
against primary co-operatives for
cash less than X2 lakh, which was a
major demand of the cooperative
unions. Sitharaman also agreed to
increase the threshold limit for co-
operatives to withdraw cash
without TDS. “Itis proposed to en-
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able co-operatives to withdraw
cash up to I3 crore in a year
without being subjected to TDS on
such withdrawal,” she said.

With an estimated relief of about
10,000 crore, the government has
allowed sugar cooperatives to
claim payments made to cane
growers for the period prior to the
assessment year 2016-17 as
expenditure.

Shah said the cooperative move-
ment will get new direction and
momentum. “Today, the unpreced-
ented decisions taken in the Budget
to strengthen the cooperative sec-
tor are a symbol of this resolution,”
he said.

HIKE IN OUTLAY

Though the Cooperation Ministry
has received lower allocation of
¥1,150.38 crore for 2023-24, from
%1,624.74 crore for 2022-23 (RE)
due to discontinuation of some
schemes previously run by Agricul-
ture Ministry, the outlay for com-
puterisation of PACS has been
hiked to X968 crore for the next
fiscal from %350 crore this year
(RE).

To realise the vision of ‘Sahakar
Se Samriddhi’, Sitharaman said the
government has already initiated
computerisation of 63,000 PACS
with aninvestment ofX2,516 crore.

English
Prabhudatta Mishra
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