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Centre OK’s use of UAVs
for crop dusting, surveys

PIONEER NEWS SERVICE B
NEW DELHI

In a move aimed to develop
Primary Agricultural Credit
Societies (PACS) as vibrant
business enterprises in keeping
with changing times, the
Government has widened their
role by allowing them to ven-
ture into the unmanned aerial
vehicle sector for crop dusting
i.e. spraying of fertilizers and
pesticides on crops and also for
survey of property. Currently
such aerial gadgets have already
become the machines of choice
for many farmers in the coun-
try who are using them for var-
ious agricultural activities rang-
ing from spraying liquid fer-
tilisers and pesticides to check
crop damage if any.

This was among the five
key decisions taken in a meet-
ing held recently between
Union Cooperation Minister
Amit Shah and Union Minister
of Chemicals and Fertilisers

Internal (for authorised circulation only)

Mansukh Mandaviya. In yet
another important move, the
ministries agreed that on the
basis of mapping, PACS —
which are not functioning as
fertilizer retailers — will be
identified and they will be
encouraged to function as
retailers on the basis of feasi-
bility in a phased manner.
Those PACS, which are
not currently functioning as
Pradhan Mantri Kisan
Samruddhi Kendras (PMKSK),
will be brought under the
ambit of PMKSK, according to
an official from the Union
Corporation Ministry. Further,
PACS will also be connected
with the marketing of organic
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fertilizers, especially Fermented
Organic Manure (FoM)/
Liquid Fermented Organic
Manure (LFOM)/ Phosphate
Enriched Organic Manure

(PROM).

Under the Market
Development Assistance
(MDA) scheme of the

Department of Fertilizers, fer-
tilizer companies will act as an
aggregator for small bio-organ-
ic producers to market the
end product, in this supply and
marketing chain of bio-organ-
ic fertilizers, PACS will also be
included as wholesalers/retail-
ers.There are about one lakh
PACS present across the coun-
try.

“These important deci-
sions will increase the income
of PACS, as well as increase the
employment opportunities in
rural areas and farmers will be
able to get fertilizers, pesticides,
seeds and agricultural machin-
ery at the local level,” the min-
istry added.
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RBI notifies four key measures to help
strengthen 1,514 urban Co-operative Banks

PTI W NEW DELHI

Aiming to strengthen 1,514
urban co-operative banks,
the Centre on Friday said the
Reserve Bank has notified four
key measures, including giving
them two years more to meet
the priority sector lending tar-
gets.

The  Ministry  of
Cooperation in a statement
said that four important initia-
tives have been taken to
strengthen 1,514 Urban Co-
operative Banks (UCBs) in
the country.

“Pursuant to detailed dis-
cussions held by Union Home
Minister and Minister of
Cooperation Amit Shah, with
Finance Minister Nirmala
Sitharaman and Governor,
Reserve Bank of India (RBI),

the RBI has notified these
vital measures to strengthen
Urban Co-operative Banks,” it
said.

The ministry has listed
the four measures notified by
the RBL

In order to expand their
business, UCBs can now open
new branches up to 10 per cent
(maximum 5 branches) of the
number of branches in the pre-
vious financial year without
prior approval of RBI in their
approved area of operation.

UCBs have to get the pol-
icy approved by their board
and comply with the
Financially Sound and Well
Managed (FSWM) Norms.

UCBs can also do One-
Time Settlement at par with
commercial banks.

The central bank has noti-

fied a framework governing
this aspect for all regulated
entities, including UCBs. Now
co-operative banks through
board-approved policies may
provide process for technical
write-off as well as settlement
with borrowers.

The RBI has decided to
extend the timeline for UCBs
to achieve Priority Sector
Lending (PSL) targets by two
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years i.E. Up to March 31,
2026.

The deadline to achieve
PSL target of 60 per cent,
which was March 31, 2023, has
also been extended to March
31, 2024. The excess deposits,
if any, after clearing the short-
fall of PSL during FY 2022-23
will also be refunded to the
UCB.

Since UCBs work in urban
areas, unlike commercial banks
which have branches in rural
areas as well, they were facing
hardships on this score, the
ministry said.

In order to meet the long
pending demand of the coop-
erative sector for closer coor-
dination and focused interac-
tion, the RBI has recently
notified a nodal officer as
well.
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RBI notifies four key measures
to help strengthen 1,514 UCBs

RBI has decided to extend timeline for UCBs to achieve
Priority Sector Lending targets by 2 years to F'Y2026 end

OUR CORRESPONDENT

NEW DELHI: Aiming to
strengthen 1,514 urban co-
operative banks, the Centre on
Friday said the Reserve Bank
has notified four key measures,
including giving them two
years more to meet the prior-
ity sector lending targets.

The Ministry of Coopera-
tion in a statement said that
four important initiatives have
been taken to strengthen 1,514
Urban Co-operative Banks
(UCBs) in the country.

“Pursuant to detailed dis-
cussions held by Union Home
Minister and Minister of
Cooperation Amit Shah, with
Finance Minister Nirmala Sith-
araman and Governor, Reserve
Bank of India (RBI), the RBI
has notified these vital mea-
sures to strengthen Urban Co-
operative Banks,” it said.

The ministry has listed the
four measures notified by the
RBL

In order to expand their
business, UCBs can now open
new branches up to 10 per cent
(maximum 5 branches) of the
number of branches in the pre-
vious financial year without
prior approval of RBI in their
approved area of operation.

UCBs have to get the pol-
icy approved by their board
and comply with the Finan-
cially Sound and Well Managed
(FSWM) Norms.

UCBs can also do One-
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The deadline to achieve PSL target of 60
per cent, which was March 31, 2023, has
also been extended to March 31, 2024

Time Settlement at par with
commercial banks.

The central bank has noti-
fied a framework governing
this aspect for all regulated
entities, including UCBs. Now
co-operative banks through
board-approved policies may
provide process for technical
write-off as well as settlement
with borrowers.

The RBI has decided to
extend the timeline for UCBs to
achieve Priority Sector Lending
(PSL) targets by two years i.e.
up to March 31, 2026.

The deadline to achieve PSL
target of 60 per cent, which was
March 31, 2023, has also been
extended to March 31, 2024.
The excess deposits, if any, after
clearing the shortfall of PSL
during FY 2022-23 will also be
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refunded to the UCB.

Since UCBs work in urban
areas, unlike commercial banks
which have branches in rural
areas as well, they were facing
hardships on this score, the
ministry said.

In order to meet the long
pending demand of the coop-
erative sector for closer coordi-
nation and focused interaction,
the RBI has recently notified a
nodal officer as well.

These initiatives will further
strengthen the UCBs.

“Under the leadership
of Prime Minister Narendra
Modi, the Ministry of Coopera-
tion is committed to strengthen
cooperatives and treat them at
par with other forms of eco-
nomic entities, both as benefi-
ciaries and participants,” it said.
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National cooperatives policy likely by July

Proposes National Cooperative Bank of India, dispute resolution tribunal, and National Board of Cooperatives

THE PROPOSED POLICY

DIPAK MONDAL @ New Delhi

THE much-awaited National
Cooperation Policy is likely to
be announced next month.

Sources in the government
told this newspaper that con-
sultations including the one
with the home ministry have
been concluded, and the policy
might be announced on July 1,
2023, which is International
Day of Cooperatives.

As per government sources,
the National Cooperation Poli-
cy is said to have proposed a
ranking framework for states
for development of coopera-
tives and setting up of the Na-
tional Board for Cooperatives
along the lines of National
Board for MSMEs. The policy
could also envisage a National

The policy It envisages setting up
? proposes National National Board for
Cooperative Cooperatives along the

National
Cooperation
Policy to
replace National
Policy on
Cooperatives of

Tribunal along
the lines of NCLT

It proposes National Cooperative Bank
of India to deploy funds to Primary

lines of National Board
for MSMEs

Agricultural Credit Societies

The policy also proposes

200/

Cooperative Tribunal along the
lines of National Company Law
Tribunal (NCLT) to resolve dis-
putes and reconstruct sick
cooperatives.
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It has proposed setting up of
National Cooperative Bank of
India to deploy funds to Prima-
ry Agricultural Credit Societies
(PACS), which are village-level

cooperative credit societies
dealing directly with farmers.

Home Minister Amit Shah,
also the minister of coopera-
tion, in September 2022 an-
nounced setting up of the na-
tional-level panel for drafting
of the national cooperation pol-
icy document.

According to a government
official, sustainable socio-eco-
nomic development, eventual
poverty and inequality elimina-
tion could be achieved by de-
ploying cooperative style in un-
dertaking economic activities,
and the committee tasked with
National Cooperation Policy
has considered the same in
drafting the fine print of the
policy. The policy is said to have
proposed establishing Centres
of Excellence in all the districts
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while at the same time improv-
ing professionalism in the
Board of Directors and Manage-
ment through training and oth-
er methods. “The aim of the
policy is to achieve some level
of ‘corporatisation’ to make
them commercially more viable
over the long run,” said the gov-
ernment official quoted earlier.

India has around 8.5 lakh co-
operative societies with a mem-
ber base of around 29 crore,
spread across the country.
These co-operatives are en-
gaged in varied activities like
agro-processing, dairying, fish-
eries, housing, weaving, credit,
marketing, to name a few. The
new National Cooperation Pol-
icy will replace the existing Na-
tional Policy on Cooperatives,
which was formulated in 2002.
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RBI notifies measures
to strengthen UCBs

PRESS TRUST OF INDIA
New Delhi, June 9

AIMING TO STRENGTHEN 1,514
urban co-operative banks, the Cen-
tre on Friday said the Reserve Bank
has notified four key measures,
including giving them two years
more to meet the priority sector
lending targets.

The Ministry of Cooperationina
statement said four important ini-
tiatives have been taken to
strengthen 1,514 UCBs.

“Pursuant to detailed discus-
sions held by Union home minister
and minister of cooperation Amit
Shahwith finance minister Nirmala
Sitharaman and RBI governor, the
RBI has notified these vital mea-
sures to strengthen urban co-oper-
ative banks,” it said.

In order to expand their busi-
ness, UCBs can now open new
branches up to 10% (maximum 5
branches) of the number of
branches in the previous financial
year without prior approval of RBI
intheirapproved area of operation.

UCBs have to get the policy
approved by their boards and com-
ply with the financially sound and
well managed (FSWM) Norms.

UCBs can also do one-time set-
tlement at par with commercial
banks.

The central bank has notified a
framework governing this aspect
for all regulated entities, including
UCBs. Now co-operative banks
through board-approved policies
may provide process for technical
write-off as well as settlement with
borrowers.

Downloaded from
Internal (for authorised circulation only) SAMVA D

English
PTI
7

7 of 15



Publication
Edition
Date

CCM

Internal (for authorised circulation only)

Sicall
PRESS INFORMATION B

The Hindu Business Line

New Delhi
10/06/2023
30.1

Language
Journalist

Page no

" Centreidentifies 1.24 1akh

panchayats to set up
agricultural credit societies

|
Prabhudatta Mishra
New Delhi

The Centre has identified
over 1.24 lakh gram pan-
chayats, where there is
either no PACS or dairy co-
operative or both, where it
willaccord top priority to fa-
cilitate setting up Multi-
purpose Primary Agricul-
tural Credit Societies (M-
PACS) in the next two years.

Out of 2,69,364 gram pan-
chayats in the country, there
were 96,405 panchayats
where there are neither any
PACS nor any dairy cooper-
atives after the Cooperation
Ministry undertook the ef-
fort to create a database,
sources said. Additionally,
there are 27,954 panchayats
where the Ministry has
found existence of a dairy
co-operative but there are
no PACS, the sources said.
Besides, there are 680 pan-
chayats in coastal areas,

where the Centre sees a po-
tential to create fishery co-
operatives as none exists
there.

As the model byelaws
were earlier circulated to
States with a request to ad-
opt it, the acceptance by
them will help create more
M-PACS in the country. On
Tuesday, it decided to allow
2,000 PACS to open Pradhan
Mantri Bhartiya Jan Aush-
adhi Kendras. “Unless
byelaws are amended, many
of the existing PACS may
not be able to expand their
business even if the govern-
ment allows them to do. For
the new PACS to be set up, it
is easier since all of them are
expected to adopt the model
byelaws,” an expert said.
Many of the current PACS
have specified areas of busi-
ness mentioned in their
byelaws and mostly are con-
fined to credit and agricul-
tural activities, an expert
said.
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Govt to urge PACS to sell
fertilizers, provide services
of drones for spraying

|
Prabhudatta Mishra
New Delhi

As several thousands of
Primary Agricultural Credit
Societies (PACS) out of over 1
lakh such entities across the
countryare not functioning as
fertilizer retailers, the Centre
has decided to identify them
and encourage them to retail
the crop nutrients on the basis
of their feasibilities.

On the basis of mapping,
those PACS which are not
functioning as fertilizer retail-
ers will be identified and also
will be encouraged to function
asretailers onthe basis of feas-
ibility in a phased manner, the
Cooperation Ministry said.
Besides, PACS will be brought
under the ambit of Pradhan
Mantri  Kisan  Samridhi
Kendras (PMKSK), it said.
ONE-STOP SHOP

Launching the PM-Kisan
Samruddhi Kendras

(PMKSKSs) in October 2022,
the Prime Minister had inaug-
urated 600 such outlets, which
act as one-stop shops to
provide inputs and services to
farmers. He had announced
that about 3.25 lakh fertilizer
retail shops will be converted
into PMKSKs across the
country.

The Co-operation Ministry
also announced that PACS
have been enabled to rent out
drones for spraying fertilizers
and pesticides as well as for
propertysurveys.

Further, the ministry saidin
the supply and marketing
chain of bio and organic fertil-
izers, PACS will also be in-
cluded as wholesalers/retail-
ers by the companies. “PACS
will be connected with the
marketing of organic fertil-
izers, especially Fermented
Organic Manure (FoM)/Li-
quid Fermented Organic Ma-
nure (LFOM)/Phosphate En-
riched Organic Manure
(PROM),” the statement said.
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